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FINANCIAL CRISES: THEIK CAUSES AND EFFECTS. 



LETTER FIBST. 

Dear Sir. — In youi' recent avid highly inlcvc^T.in^- volume, which 
1 have just- now read, there is a passage to which. <m account of its great 
importance as regards the progress of ni;ui towards an ultimata state of 
perfect freedom or alisoluto slavery, I feel disposed to invite your atten- 
tion. It is as follows : " I am pained lo hear sueb bad news from the 
United States — such accounts ol' embarrassments and failures, of sud- 
den poverty falling en the omdciil, and llumsands left destitute of em- 
ployment, and perhaps of bread. This is one of the epidemic visitations 
against -which, I feaj-, no human, prudence can provide, so fur, at least, 
as to prevent their recurrence at 101.11:01.' or shorter intervuls, any more 
than it can prevent-, ihe searlet (ever or the cholera, A money market 
always in perfect health and soundness would imply infallible, wisdom, in 
those who conduct its operations. J. hope to hear uu;m of a bettor slate 
of things before I write again." 

Is this really so? Can it be, Unit the frcipucii.t recurrence of such 
calumnies is beyond the teach of.' man's precenliun '( To admit thai- so 
it ce.fi.Liinly was, would be, us it seems to me, lo admit that Providence 
ha.d so adjusted the laws under which we exist, us to produce those " epi- 
demic visitations" of which yon spc.uk, and of which the direct effect, 
as all must see, is that of placing those who need lo sell their labor at 
the mcrey of those who have food and clothing with which to purchase 
if. — increasing steadily the wealth, strength, ami power of these latter, 
while making the .former poorer and more enslaved. Look around you, 
in New York, at. the present moment, and study the effects, in this re- 
spect, of the still-enduring crisis of 18f>7. Turn back to those of 1822 
and 1842, and see how strong bus been their tendency to compel the 
transfer of property from the hands of persnus of moderate means to 
those of men who were already rich — reducing the former, with their 
wives and children, in thousands, if 1101, even hundreds of thousands of 
eases, to the condition o.f mere laborers, while largely augmenting the 
number and (he fortunes of '''merchant princes" wdio have no need to 
live by labor. Look, around vow and study the growth in the number 
of your millionaires, side by sole with a pauperism now exceeding in its 
proportions that of Britain, or even that, of Ireland. Look next to the 
condition of the mem who labor throughout, the country, deprived as they 
have been, and yet are, of anything aporoaehiug to steadiness of demand 
for their services, in doiaull of which they have been, for two years past, 
unable suitably '0 provide for their wives, their children, or themselves. 
,";.uilv then ihe condition of Ice rich muiicv-heiders Ihruuchout the coun- 
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try. enabled, lis tl;ey liave been, to demand one, two, three, and even 
four and live per cent per mouth, from the miners, manufacturers, and 
little .('tinners of tin; Union, until tlinsc-s latter have heon entirely eaten 
out of house Mid home. Having done all thin, you can scarcely fail to 
arrive at the conclusion, that unsteadiness in the soeiclary movement 
tends towards slavery— -that steadiness therein, on the contrary, tends 
towards (he emancipation of those wdio have labor to sell from the domi- 
nation of those who require to buy .it — anil that, therefore, the question 
referred to in the passage I have quoted, is one of tins highest interest to 
all of those who, like yourself, are placed in a. position to guide their 
fel low-in en in their sca.rch lor prosperity, happiness, and freedom, 

The larger the diversity in the demand for human powers, the more 
perfect becomes the divi-ion of employments, the larger is the produc- 
tion, the greater the power of accumulation, the more rapid the in- 
crease of competition for the jnarhntc of the laborer's services, and the 
greater the Icvideney towards the establishment of human freedom. The 
greater that tendency, the more rapid becomes the soeietavy notion 
— its regularity Increasing nilh. every stage of progress. In proof of 
this, look to that world in miniature, your own printing- office, studying 
its movements, as compared with those of little country ouices, in which 
a single person not. un frequently combines in himself all the employments 
that with yon are divided among a hundred, from editor-in-chief to news- 
boy. The less the division of employments, the slower and more unsteady 
becomes the motion, the less is the p.ower of production and accumu- 
lation, the grealcr is the competition for the sals, of labor, and the greater 
is the tendency towards the enslavement of the laborer, he he black or 
white. 

The nearer the consumer to (he producer, the more instant and the 
more regular become the exchanges of service, wdictlior in the shape 
of labor for money, or food for cloth. The move distant the producer 
and consumer, the slower and more irregular do exchanges become, and 
the greater is the tendency to have the laborer sutler in the absence of 
the power to obtain w^ages, and the producer of wool perish of cold in 
the absence of tins power to obtain cloth. That this is so, is proved by 
an examination of the movements of the various nations of the world, 
at the present moment, hieing so, it. is clea.r, that, if we would avoid 
those crises of which you have spoken — if we would have regularity of 
the soeietavy movement — and if we would promote the growth of free- 
dom — we must adopt the measures needed lor bringing together the pro- 
ducers and consumers of food and wool, and thus augmenting their power 
to have commerce among themselves. 

The essential characteristic of barbarism is found in instability and 
irregularity of ilie soeietary action — evidence of growing civilisation 
bein^, on the oonivaiy. found in a oosisi.antiy au^mentim; growth of that 
regularity which tends it) produce equality, and in promote the growth 
of freedom. Turn, if you please, lo the \Y<;/dlk of A''.ili'i>:s, end mark the 
extraordinary variations in the prices of wheat in the days of i.he I'lan- 
bmeuels. from nh: shillings, in money of ihe present time, in l!M;i, to 
/•■vi)/- li'jlii in l.-Ki, nrxmlij-tKo in 1257, three, hundred and ih'r/ij-nix in 
12-70, ami iwrrdjj-ci'jlu in h'iiSii. That clone, see how trivial have been 
the changes of France, and England, from the close of the war in 1S1 5, 
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to the present time. Nest, turn to Russia, and mark the fact, given lo 
us by a recent British traveller, that, in thos<s parts of the country that 
have no manufactures, tlKi fanner is everywhere "the victim of circum- 
stances" over which lie has no control whatsoever- -the prices of his pro- 
duels being dependent entirely upon the greater or smaller ske of die 
crops of other land;!, and lie being mined at, die very moment when the 
return to his labor has been the most abundant. Look then to the change-; 
throughout our own great "West in the present year — wheat, having fallen 
from £1.80 in May to 50 cts. in July — and you will sec how nearly the 
state of things with us approximates to that of Russia. Compare all this 
with the movements of England, Thauoe, and Germany, and you will. 
most assuredly, be led to arrive at die conclusion, that the scnbiiRy whose 
absence you deplore, is to be sought by moans of measures looking to the 
clo>e approximation of die producer and the consumer, and to the- ex- 
tension of domestic commerce. 

hive years since, British journals nearly ;d! united in predicting the 
advent of a great financial crisis, the seat of which would be found in 
Franco and Germany. More careful observation might have satisfied 
them that the tendency towards such erhes was always in ihc direct ratio 
of the distance of consumers from producers, and that the real places 
in which to look for that which was then predicted, were those coun- 
tries "which most seemed, hunt on separating the producers and consu- 
mers of the world, Jhitain and America- -die one seeking tn drive all its 
people into the workshops, and the other laboring to compel them all to 
seek the fields, and both thus acting in direct defiance of the advice of 
Adam Smith, The crisis came, spending its force upon (Ikm Iv.o coun- 

h'ieii — l 1 ' ranee, Belgium, and i.Ier ny escaping almost entirely unharmi d, 

and fiiv the reason, that hi all these latter the farm and the workshop 
were coining daily more near together, iind commerce, was becoming more 
rapid, free, and regular. 

Russia and Sweden have, however, sud'ered much --the crisis having 
become, apparently, as permanent as it is among ourselves. Why should 
this be so * Why should they be paralysed, while l'vanee and Germany 
escape uninjured ''. dh-eause, while these latter have persisted in main- 
taining that protection which Is needed lor promoting the appro simation 
• of producers and consumers, the former have, within the last, three years, 
departed essentially item the system under which they laid been so rapidly 
advancing 1 towards wealth and freedom — adopting the policy a.dvouated 
by those writers who see in the eli caponing 1 of the labor and of the raw 
materials of other countries, the real HritMi road to wealth and power. 

Throughout Northern and. Central Ilurope, there has been, in the, last 
half century, a rapid incrca.se in the steadiness of the noeietary move- 
ment, and in the freedom of man — that increase being the natural con- 
sequence of increased rapidity of motion resulting from a growing divor- 
sifieati.C'ii in the demand tor human services, iind growing competition 
for the pnrcTiase of labor. In Ireland, India, Spanish America, and 
Turkey, the reverse of this is seen — producers and consumers beco- 
ming more widely separated, and exchanges becoming more fitful and 
irregular, with growing competition lor the sale of labor. Why this 
did'oi'once? Retau:-e the policy -.[' the focmei' has been directed towards, 
protecting the farmer in his efforts to draw the market nearer to him, 
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and thus diminish ilio wasting (ax of transportation, while (lie latter 
have been steadily becoming move and more subjected to flic svsteui 
which seeks to locate in t.lic little island of Britain the single work.slnp 
of the world. 

How it has been among ourselves, is shown in the fi'lowiHg brief 
statement, of the fads of tin's last half century. Prom (.he dale of the 
passage of the act, of LS'Hi. by which the axe was laid to (he root- of cur 
ib en -rapidly-growing inaiudiiciuri s, our foieiun trade steadily deci'med, 
until, in \i'?.'l, the yaluc of oar imports was loss (ban half of what it 
had boon six years bcf'ol'o. 'f hcneo.rut'wavd, [here was til tin change uni' 1 
the highly-protective aet of 152H eame. fairly into operation — the ave- 
rage amount of onv Importations, from IS22 to ISSO, having boon but 
SO million" — and tlse variations Laving boon between S)G millions in one 
year and. TO ir, another, lindcr thai tavi-V, ihc domestic commerce grew 
with great rapidity — enabling oar people pvoinplly (o sell ihs.'r labor, 
and. to become butl-ev customers to the pieople of other lands, as is shown 
fcy the following figures, representing the value of goods imported; 

1830-31 $108,000,000 

1 831—32 IOI.OuO.Oi'iO 

1882-38 108,000,1 00 

183H-84 . 12o,i!!iii,0oij 

Here, my dear sir, is a nearly regular growth — tbo last of those years 
beim: 1 by far the highest, and exceeding, by move than 00 per cent, 
the average of the eight years from 1S22 to ISHO. In this period, not 
only did we contract no foruign debt, but we paid oil the whole of that 
which previously had existed, the legacy of the war of independence; 
and it is with nations as wdtli individuals, that " out of debt is out of 
danger." 

The compromise 'iirlif began now to exert its deleterious influence 

— stopping "the building of mills and the opening of mines, and thus 
lessening the power to maintain domestic commerce. How it, operated on 
that with foreign nations, is shown in (be facts, that (he imports of 
1 *X1 wont up toSlSO.OOO.OOO.and those of 1SCS down to SI l^OOO.OOO 

— those of l.S'10 np to Sl.02,000,000, and those of 1S10 down to 
$107,000,000; vdiile those of 1S-12 were fes limit ih.rij h.u.l l/'xn tan year.* 
he/ore. In this period, we ran in. debt to foreigners to the extent of 
hundreds of millions, and closed with a bankruptcy so universal, as to 
have embraced iudiyidua!-. banks, towns, cities, States, and the national 
treasury itself. 

That instability is. the cssonlial eh a ract eristic of the system called free- 
trade, will be obvious to yon on the most cursory examination of the 
fads presented bv the several periods of that svstem through which we 
have thus far parsed, from more (ban !; 1 00 ,000,000, in 1817, our im- 
ports fell, in 1.S2L to $:02.000,000. In IS2o, they rose to S!,'0,000,0(Kf. 
and then, two years later, they were but i-70,000,000. From 1829 to 
1834, they grew almost regularly, hut uo sooner had protection been 
aba.udoneil. than insiabilh.y, with its attendant speculation, reappeared 
—the imports of 1 830 having been groaier, by 45 per cent, than those 
of 1834, and those of 1SI0 little more than ba!f as great as those of ISb'O. 

Once again, in 1812, protection was restored; and ontse again do we 
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find a st.oti.dy rind regular prowt.li in (lie power r.o jnti.intfi.in intercourse 
wit.li the outer world, oon^cip.i-ut upon tlie growth of domestic commerce, 
as is shown in the following figures : 

1843-44 ^108,000,000 

1844-46 117,000,000 

1845-46 121,000,000 

1843-47 146,000,000 

We have here a constant increase of power to go to foreign markets, 
accompanied by a con-taut decrease in the 'n'xi^^jj for reselling to them 
. — .tlits domestic production of cotton and ivool !cn goods haying doubled 
in this brief period, while the domes tit: production of iron had more 
than trebled. 

Twelve years having elapsed since the tariff of 1840 became fairly 
operariye, wo httvo now another opportunity for oontrastiii:.: lIio operation 
(if that policy under which llussia am! Sweden arc now suffering, with 
that of tlio one under which ihey Lad made such rapid progress— -that 
oi its which is still maintained (.-■;/ Germany and by Franco. I'oiug this, 
we find the same itistabilii v which characterized the periods which pre- 
ceded the passage of 1 11(1 II' 
and on a larger scale— the imports having Leon S178,tiiii'!.00(> in ISi'iO, 
p;i04,0n0,00i.) inl'iM, ^^0.000,000 in loiro, m i>0, 000. 000 in 1857, 
;-: ! M/iiiO,000 in 1808, and r?*lS,(KJ 0,000 in 1S59 — and our foreign 
debt, with all iti, tendency towards producing those crises which yon so 
much deplore, ha.ving heon augmented probably not las titan, three hun- 
dred miUions of dollars. 

Ten years since, there was iiia.de the great discovery of the {'alifor- 
nian goid deposits — a discovery whose oiled, we wove then assured, was 
(o be that of greatly reducing the, rate oT interest paid h;. those who 
labored to those others who wore already rich. Have such results been 
thus far realized? Arc not, on (lie contrary, our workingmen — our 
miners and manufacturers, our laborers and our settlers of the West, — 
now paying iJn-it-.c the price for the use of money that was paid at the 
date of the passage of the tariff act of 1846? Are not these latter, at 
[his moment, paying three, lour, live, and even as high as six per cent 
per month? Are they not paying more j>'-r w<>ii!h t than is paid pcruniv 
by (he farmers of the protected countries of the I'h.iropeau world? That 
they are so, is beyond a doubt. Why it is so is, that although ive havo 
received from (.■ali.l'urnia live hundred millions ol gold, we have been 
compelled to export, in payment for foreign food in the form of iron 
find lead, cloths and silks, more than four hundred millions — leaving 
behind little more than has been roi|iiired for consumption in the arts. 
Uad we made our own iron and our own cloth, (bus making a doinestie 
market lor tins products of our farms, would not much of this gold have 
remained at home? Had it so J'omainod, would not our little farmers 
find it easier to obtain the aid of capital at the rate of sis per cent 
prr annum, than they now do at three, four, or live per cent j><:.,- month? 
Would ri',t their power of self-government Ins far greater than it is now, 
under a system that, as we see, makes the poor poorer, whiles A:'-' very 
rich grow richer every day? ' llefloct, 1. pray you, upon ffos-.e quest ious 
iind those facts, and then answer to your-elf if the crises of which you 
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speak are noli the necessary results of an erroneous policy of which, 
during so long a period, you have been the steady advocate. 

The lvj story of flu; i.biion for U1.0 pas( hull' century may r,ow briefly 
thus he static] : \Ve have had (hrec periods of protection, closliii*- in 
1817, 1831, and 1847, each and all of them leaving the country in a 
state of the highest prosperity — com petition for the pm\:Ko.Rc of labor 
then growing daily ami rapidly, with constant tendency towards increase 
in die amount of commerce, in tii.e steadiness of ilie soeiotary action, 
and in the freedom of the men who needed in sell their labor. 

We have had throe periods of that system which loohs to the destruc- 
tion of domestic commerce, and is ca'ded JWa u\i.<lr— that system which 
S-evails in Ireland and. India. Portugal ami Turkey, and is advocated by 
ritish journalists — each and all of them having ltd to crises such as 
you have so well described, to wit, in. V':'l?., \fy\i, arid 1857. In each 
and every case, they have icft tire country in a state of paralysis, similar 
to that which now exists. In all of them, the exchanges have become 
more and more languid, the .soeiefary movement has become more and 
more irregular, and the men who have needed to sell their labor have 
become more and move more instrument;; in the hands of (hose who had 
food and clothing with which to purchase it. 

All experience, ahroad and at home, lends, thus, to prove- that, men 
become more free as the domestic commerce becomes more regular, 
and less and loss 'ice as it becomes more and more iilfnl and disturbed. 
Such being the ease, (be questions as. to the causes of crises, and as to 
how they may be avoided, assume a new importance — one greatly 
exceeding, as I imagine, that which you tUt disposed to attach to them 
when writing the passage which has above been given. To my appre- 
hension, (hey are oucstions of liberty and .slavery, and therefore it is. 
that, I feci disposed to invite you, as a. friend of human freedom, La 
their discussion through the columns of your own journal, the Em ium; 
Post — tl'at discussion t.o be carried on in the spirit of men who seek for 
truth, and not for victory. If you can satisfy me (hat I am in error as 
to cither faets or deductions, I will at once admit it; and you, T feci 
assured, will do the same. As an inducement to such discussion, I now 
offer to have all your artieles reprinted in protectionist journals, to the 
extent of 800,000 copies — thereby giving yon not less than a- mlUiim 
mid a l-i'/f i if -mi rfe'E, among the most intelligent people of the Union. 
In return, I ash of you only, that you will publish my replies in your 
single journal, with its circulation of, as l am told, fifteen or twenty 
thousand. That this is ofl'ering great odds, you must admit. 

It may, however, be said, that the replies might be such as would 
occupy loo large a portion of your paper ; and to meet that dillh-ulty, 1 
now stipulate that they shall not exceed the length of (he articles to 
which answers are to be given — thus leaving you entire master of the 
space to be given to the discussion. Hoping to hear that you assent to 
this proposition, I remain, very respectfully, 

Your obedient servant, 

Henry C. Carey. 
W. C. Buyant, Esq. 

.Fni.i.AT.H'M'iiiA, Da'Wib(.r '!", 185!<, 
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LETTER SECOND. 



Beau Sir. — Allow me now to ask you why it, is, that croat speeula- 
tloriH, followed by arises and by almost, total paralyses, such as you have 
so well described, niwriya occur in free trade times, and ncwr in periods 
when the policy of the country is being directed towards the creation 
of domestic markets, and towards the relief of our fanners from the 
terrific taxes of trade and iransnorlation to which tliey arc now subjected ? 
That such arc the fuel-?, you can readily satisfy yourself by looking bad; 
to the great speculations of Ihe four periods of 1^17. lo : '!0, 1S!jO. and 
1856, followed by the crises of 18:!i!, "J.K37, lS-ii>, and 1857 — and then 
comparing (kern with, llio remarkable steadiness of mown/cot which dm- 
raeterked tliosc of (lie protective taviti's of IS-'S and 1812. Study our 
financial history as you may, you will find in its every page new evidence 
of the soundness of the views of Washington, JelTer-on, and Hamilton, 
Adams. Madison., and Monroe, each and nil of whoso had Cull belief in 
the accuracy of the ideas so well cimmiiated by General dackson, when 
he declared (hat, we "had been too long subject tu the peliey of British 
lucrdiants" — that, it was " time we should beeome a little more Avn-iri- 
cam'zad" — and that, if we continued longer the policy ol' feeding ''the 
paupers and laborers of England" it) preference to our own, we should 
"all be rendered paupers ourselves." 

Why is all this'! 1 Why must it be SO? Why must, and that vicvi- 
tolly. speculation, to be followed by crises, paralyses, ami daily-growing 
pauperism, lie the invariable attendant upon the pulley which looks io 
the scearatiou of (he producer of raw products from the consumer of 
the finished commodities into which rude materials arc converted? To 
obtain a.n answer to all these questions, let, us look again, for a moment, 
to the proceedings connected with the priniing and publication of the 
A'vi/iiiiii/ l'in;t. .Dealing directly with your paper maker, yon pay him cash, 
or give him notes, in exchange for which ne readily obtains the money 
— no artificial credit having been created. Place yourself now, if you 
please, at a distance o 1 ' several thousand miles from die manufacturer, 
and count die many hands through which your paper would have to 
pass, — each and every change giving occasion Io the creation of notes 
and bills, and to the charge of commissions and storage; and you will, as 
1 think, be disposed to arrive with me at the conclusion, that, the tendency 
towards the creation of artificial credits, and towards speculation, grows 
with the growtii of the power of the- middleman to tax the producers 
and consumers of the world. 

Seeking further evidence of this, let me ask yon to look at the cir- 
cumstances which attend the gale of your products. Now, your custo- 
mers being close at hand, you are paid in cash — your whole year's busi- 
ness not giving-, as 1 suppose, occasion fi;r the creation of a single note. 
Change yoi;r position, putting yourself in thai, of (lie Manchester manu- 
facturers, ai: a distance of thousands of miles from your customers, com- 
pelled to deal with traders and transporters, and study the quantity of 
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notes and bills, wiih their attendant charges, that would be created — the 
augmentation of price and dimim.dion of ooiihuahi it.ifjii that would Lie (lie 
consequence— the power ilia( woald bo accumulated in (ho hands ol' (hose 
who had money to invest, and derived to produce such crises as those 
which you have so well depicted — isml you will, most assuredly, arrive at 
the conclusion (hat there is hut, one road towards steadiness and free- 
dom, and that that road is to lie found hi the dhccnou of measures having 
for their object the more (dose approximation of the producers and con- 
sumers of. the products of the earth. 

Studying next (.lie great facts of our financial history, with a view to 
asecrlain bow far they are in accordance with (be theory yoa may thus 
have formed, you will see that. In tV.n:-c prosperous years of l.b.e laiifi' of 
1828, from 18:J0 to 18oo, the quantity of hank notes in eiroulation was 
but 80 millions. No sooner, however, had we entered upon the free 
trade policy, providing for tin; gradual diminution and ultimate aboli- 
tion of protection, than we find a rapid growth of sacculation, conse- 
quent, upon the growing power for the creation of artilieial credits — the 
average circulation of ibe years from 1 ^'5-1- to 1837 having been no less 
than .1-19 millions, or nearly twice what, it before had been. Under 
the protective taiiif of 1842, the average was but 7(> millions; hut no 
sooner bad potccf.ion been abandoned, than we hud an increase so rapid 
as to have carried up the average from l;v.[(J to 184',!, to IL'i, and that, of 
1 S50 and 1851, to II'! millions. In that period speculation had largely 
grown, but prosperity bad as much, declined. When ibe circulation was 
small, domestic commerce was great — mines having been opened, fur- 
naces and factories having been built, and labor having found its full 
reward. When, on the contrary, the circulation bad become so great, 
mines were being closed and miners were l.ieing ruined — furnaces and. 
factories were being sold by the shcriJi. and oar people wen; unemployed. 
In the one ease, men were becoming more free, while hi the other they 
were gradually losing the power to determine tor themselves to whom 
they would sell their labor, or what should be its reward. In the one, 
there was a growing competition for the pv.re.ltasc- of the laborer's ser- 
vices, Tn the other, there was increasing competn.inii. fir tbeir.v-yfc Such 
having invariably been ihe case, can you, my dear sir, hesitate to believe, 
that the question to whose discussion I have invited yon, is not one 
of the prices of cotton or woollen cloths, but is, really, that of man's pro- 
gress towards that, perfect freedom of action which we should all desire 
for ourselves and those around us, on the one band, or bis decline towards 
slavery, and its attendant 'oarljarism, on the other? That, as it seems lo 
me, you can scarcely do. 

At no period in the history of the I nion lias competition for the pur- 
chase of labor, accompanied by growing tendency towards Improvement, 
in the Condi! inn of the laborer, been so universal or so great, as in IS 15, 
1824, and 1847, the closing years of the several periods in which the 
policy of the country was directed towards the approximation of the 
producers and consumers of the country, by means of measures of pro- 
tection. At none, lias the Competition for lis .«;/,.:, with corresponding 
decline initio laborer's condition, been so great as in the closing vi.ns 
of the Ireetrade periods, to wit, from 1822" to 1824, and from 184IJ to 
1842. 
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Great as was the prosperity with which wo closed the period which, tad 

commenced in t.liis latter year, three short yours of (lie taritf of 18-10 
suihecd for reproducing Lhai. eompolilion for the .irr'c of Inhor, relief from 
which had been the object of the men who made the tariff of 1B12. 
i f, rom the decline viLh which we then were menaced, we were relieved 
by the discovery of (he Oali.forniau mines, and by that, alone. Since 
then, we have thence received mere than five hundred millions of gold, 
and yet at, no period ban there existed a greater tendency io increase 
...f coin petit iuii for fbe r.ol.c. of labor than at present — the two cities of 
New York and Philadelphia, alone, prcsonliag to onr view Itn^ih-cd-i of 
tltov.f.uiuh of -fiiyriWf vrJio ore lolo.Hi/ mwhh Io cxdtoruje their rertrket for 
the mouty -with ■irhirl,, io purchase food and clothing. Is it not clear, 
from all these facta, that — 

Erst, the nearer the place of consumption to the place of production, 
the smaller must be (.lie power of transporters and other middlemen to 
tax consumers and producers, and the greater must be (be power of the 
men who labor to profit by the tilings produced? 

Second, that the more close (lie approximation of con sinners and pro- 
ducers, the smaller must be the power of middlemen to create fictitious 
credits, to be used in farihera.noe of their speculations? 

Third, that the greater the power of the men who labor, and the larger 
their reward, the greater inns'., be ibe tendency towards dint steadiness 
in the socio tary action, in ilic perfection of which yon yourself would 
And the proof of "' in fallible wisdom in those who conduct ils operations" ? 
Fourth, that all the experiences of continental T-hirope, and all our 
own, tend to prove that s lea. dine ss : s most found in those countries, and 
at those periods, in which the policy pursued is that protective one ad- 
vocated in .France by the great. Colbert, and among ourselves by 'Wash- 
ington, Franklin, Hamilton, Adams, .J otters on, and their successors, down 
to Jackson; and least In all of (hose in which the policy pursued is that 
advocated by the British school, which sees in cheap labor and cheap 
raw mater 'ids the surest road to wealth, and power .lev the British trader? 
Renewing my preposition to cause your answers to these questions to 
be republished to the cstcnt of riot less than ;j!j 0,000 copies, I remain, 
my dear sir, with great respect, 



Pinv.ADCl.l'llIA, Jrimtanj 
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LETTER THIRD. 



"The distress of tlie your 1857 was pvsdnce'l by an erieiny m.ro farmi'IaMs 
than hostile armios ; by a pt^tlK'ntui msru deadly luii.ii fever nr \ila;;ac; by a, viai- 
tiition miiv« ili?.sl'.-ui:ti\c t!'.'j-u I'nc frosts of Spring nv tlic blights si' Summer. I 
believe linn it was eau~od by a mouuv.uu loud ui' 3Ji:ht. Tim iviiole country, in- 
divi'.iuii'is iiu'.l cc mm unities, li-v.roi^-h'.r.ises. eev!jor;iiion», towns, cil'es, States, 
were la earing under a weight of ae'il, bin.ealii "iviiieii I lie a.'.. Unary business re'.a- 
timis of llu; Ciiuinry were six length erre'sted, and the. crcat iustruv.'.o.iii usually 
employed for carrying t.hem on, (!i;]ii:,'.r, broken down." 

TMs is all very true — a crisis consisting in (lie c\~i,-tonee of heavy 
debts rsaiuiving to he paid by individuals, bunks, anil governments, at. a, 
time when oil desire to bo paid, and j't-.v.: or v.oiit, are alio to make the 
payments. That- admitted, however, wo are not, so far as I can see, 
much nearer than we were before to snob explanation of the causes of 
crises, as is required for enabling us to determine upon the mode of 
preventing the recurrence of evils m frightful as arc Ibusc you have so 
well described. "Why is it, that our people arc so much more burtliened 
with debt than are their eomp ell. tors in I'hirope ? Why is it, that it so 
frequently oceurs among ourselves that all need to be paid, and so few 
are able to pay? Why is it, thai, crises (dwoi/s occur m ( roe- trade limes? 
Why is it, that they never occur in protective times ? Why is it, that 
it so frequently oceurs that those who are rich are enabled to (lema.nd 
from the poor settlers of tbc West, as much -per month, in the form of 
interest, as is paid po-ycar, by the fanners of lingland, Erauea, and tier- 
many? These are great questions, to which Mr. Everett has furnished 
no reply. Let us liu.ve them an-.we.rod, and wo shall ha.ye made at least 
one step toward the removal of the evils under which our people so 
greatly suffer. 

Let us try, my dear sir. if you and i cannot do thai which ?Ir. Eve- 
rett has failed to do— ascertaining the cause of the civ is urn cc of so much 
debt, the conslant preliminary to that absence of eonlidence whioh impels 
all to seek payment, while dopiv.ing so nearly all ol' (he power to pay. 

The commodity that yea and I, and all of us, have to soli, is labor. — ■ 
human effort, physioa] or menial. It is the only one that perishes at the 
moment of production, and that, if not then put to use, is lost iorevcr. 
The man who docs put it to use, need not go in debt for the food and 
clothing required by his family; but ho who don not, must either con- 
tract debt, or bis family must suffer from want of nourishment, Buch 
being the case, the necessity for the creation of debt should diminish 
with every increase in that competition for the pitrehi-ae of labor, which 
tends to produce an mutant demand for the forces, physical or mental, 
of each and every man in the community. — such competition resulting 
from the existence of a power on the part of each and e.\'S?y other man 
to offer something valuable in exchange for it. On the contrary, it 
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should increase with every increase in tin; competition (or the sale of 
labor, resulting from the siLsciioe of demand for the human forces that 
lire produced. Iri the oue case, men are lending towards freedom, 
vdiereas, in t.hii other, they are tending in the direction ol.' slavery — the 
osisieuoo of almost universal debt being to ho regarded as evidence of 
urowing power, on the part of Limse who sue already rich, to control the 
movements of those who nocd to live by ihe sale of labor. 

Where, now, is debt most universal and most oppressive? For an 
answer to this question, let me beg that you will Icdc to India, where, 
since the annihilation oJ' hor manrifsioiures, the litilc proprietor has almost, 
disappeared, to be replaced by the wretched tenant, who borrows sit fifty, 
sixty. 01' a hundred per cent, per aiiv.mii, the little seed lie 0:111 afford to 
use. and finds himoolT sit last driven to rebellion by Ihe continued enac- 
tions of the money -lend ers and ihe government. Turn, next, to those 
parts of Russia, where there are no manufactures, ftncl iind iu the free- 
trade book of M. Togoborski bis statement, of the fact, tliat where there 
is no diversifies! lion of pursuits the condition of the slave Is preferable 
to that of the free laborer, l.'ass thence to Turkey — tindsng there an 
universsility of debt that is nowhere else exceeded. Look, next, to 
Mexico, and find the poor laborer, overwhelmed with debt, passing into 
servitude. Pass on to Ireland, and study tlie eirou m stances which pre- 
ceded the expulsion, or starvation, in ten short years, of si million and 
a half of free white pco,plo — thai, expulsion having been followed by the 
passage of an Act <if i.'arli anient tor expelling, in their turn, the owners 
of the hind from which those laborers had gone. Look whore you may, 
you wiil see thstt it is in those communities of the world which sire most 
limited to the labors of the held, ill at debt is most universal, and that 
the condition of the people is most akin ro slavery — and for the reason 
that, there it is, ihsit there is leas! competition for ihe purnlnjnc of" labor. 
There, consequently, there is the greatest wsiste of the gresit commodity 
which sill of us most. sell, if we would have the moans of purchase. 

Turn, now, if you please, to Contra! and Northern Europe, and there 
you will iind a wholly dilferenf picture — compelii.ion for the purchase 
of labor being there steadily on the increase, with constant siugmenta- 
tien of the rapidity of commerce — constant, increase in the power to 
economize (he gresit commodity of which 1 have spoken — sind, as a ne- 
cessary conscijiience, constant diminution in the necessity for the con- 
traction (d' debt, "ffby should such remarkable dillerouees exist? Be- 
cituse, in all of these latter countries, the whole policy of the country 
tends toitarils emancipation front llic British free-trade system, whereas 
India, Ireland, Turkey, and Mexico, are becoming from day to day more 
subject to it. 

Looking homeward, we may now, my dear sir, inquire when it has 
been, that, ihe complaint, of debt has been most severe. 11ns it not been 
in those awful years which followed the free-trade speculations of 
1816-17? Has it not been in that terrific period which followed the 
frec-trsi.de speculations of '87 to '10 — that period in which a bankrupt 
law was forced from Congress, as tire only means of enabling tens of 
thousands of industrious men to enter anew upon Ihe business of life? 
Has St not been in the years of the present, i'ree-tradc crisis, which pro- 
sent to view private failures of almost, five hundred millions iu amount? 
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"When, on the other hand, has there been, least complaint? Has it not 
been in those tranquil years, which followed the passage of the protective 
tariffs of '28 and '42 ?" That it lias been so, is certain. "Why should it 
so have been ? Because in protective time.-, every man Ins found a pur- 
chaser for his labor, and has hern thereby relieved from all necessity lor 
tont.raer.ii e g debt: whereas, in free-trade times, a large portion of the labor 
power prui I a cod has remained unemployed, and its owners, imahie. to ar-U 
their one- aiwrnodifi/, have I.j ■ ; ■ . 1 1. (breed to choose between the contraction 
of debt on the one hand, or famine and death on the other. 

Look nest, my dear sir, to our public debt, and mark its extinction 
under the tariff of '28 —its revival under the compromise tariff — its 
reduction under that of '42 — and then study the present, situation of a. 
national treasury that, in time of perfect peace, is running in debt at 
the rate of little less than ^20,000,000 a-year! 

Turn then, if you please, to our debt to ibreigncr*, which was mm Hi.' 
lofrii under the tariff of '28— swelled to hundreds of ntiliiims under the 
tariff of 08 — and since so imieb enlarged, under the tariffs of ''-Hi and 
'57, that the enormous sum of $30,000,000 is now required for the pay- 
ment of its annual interest. 

Franco, with a population little larger than our own, and one far less 
instructed, maintains an army nf (iOO.000 men. — ea.rrics on distant wars 
i — builds magnificent roads— enlarges her marine and fortifies her ports 
— and does ail these things v.iih so much case, that, when iho govern- 
ment has suddenly occasion for ^.100,000,000, the whole is supplied 
at homo, and without an effort, Lelgium and Germany follow in the 
same direction -— not only making all their O'.m roads, but contributing 
largely to the eoustructii-.il of those which are o.sed lor carrying out the 
rude products of our land, and bringing hack the doth, the paper, and 
the iron, that our own people, now ■unemployed, would gladly make at 
home. They arc rapidly becoming the bankers of the world, for they 
lire under systems even more protective than were those of our tariffs 
of '28 and '42. We, on the contrary, are rapidly becoming the great 
paupers oi' Ihe world. — creating seven, eight, ami ton per cent, bonds, 
and then selling them at enormous discounts, to pay tor iron so poor in 
quality that our rails depreciate at the rate of five, six, and even ten per 
cent a-year. 

Looking at all Ihcso fac(s, is it not clear, my dear sir — 
That the necessity for the contraction of debt- exists, throughout the 
world, in the ratio of the adoption of lite free-trade system of which you 
are the earnest advocate ? 

That the great: t :ho i .iv-riiy Ibr the coulractioa of debt, the greater 
is the liability to the veeutrcuce of commercial crises such a~ you have 
so well described? 

That the more irco/ieii! the crises, (he greater Is the tendency iowai.'ds 
the subjection of the laborer to (he will of his employer, and towards 
the creation of slavery even where ii has at present no existence ? And, 
therefore — 

That it is the boundcu duty of every real lover of freedom to labor 
fir the re-establishment of the protective system among ourselves? 
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At foot* is given, as, you see, j'iiit notices of refusal to cuter upon the 
(liHCLiaakjn to which you have boon invited. For a reply thereto, permit 
my, ni\ dear sir, to refer you to the i'ollo'wiii^ exposition of your own 
views in relation to .free dis.eu-sioii, iiiveu In" youisoil', ;i few days since, 
in tlio Evening Post : 

"Those Political liirrciiEs, — As our readers know, si project lias been under 

consider^:. ol to fii'ie. n oonrse c:-7 political lectures in "Lis city 'living tlio present 
winter, iiud in which our nroiainenl paliiicians ol' all pin-iics kcyc [ u be invited 
to take a part. We now 1 11 1 ■ ■ cr-t: . n ("■ that tlio scheme has fallen t'm'oiijsk mainly 
because no single Uemoci at could be found who was v, ilkog to you til ate his party 
opinions, and maintain tbeot, its contioe.Tiuu with :i series of s:mih:r adai-csscs by 
);..■!■:. t'.ic. mi. lia.ilinal, r.nd American .speakers. IV c aro assured that of twenty 
]S m-ili.-'iu and Sou:hoi n Democratic siatesm.cn, who have boon invited, not one luis 
indented Ihe imitation. It. is uro^er to say that tlio signatures to tin! lotior in- 
vi;.ii!E speakers ro | resented a nun. hot' of our very foremost citi?ons, of a'. I shades 
of politics. .If a letter, so respectably signed as to gua.rant.ee every courtesy to 
all who took part in the course, failed to secure at 'east- one speaker to npiiokl 
Democratic principles, we may saie'.y siiLieo-.:. del in r:i.| :..-.,■,■,■', ■:.■'.■'.■■,' of the " im- 
terrified Dcmoorsujy " is a luisneonor. We regret tlie failure of the proposed 
course of lectures, but are glad to know ihat lu-ic) liepniilieacs were udding to 
pa.rlieipiite. Why oai.nol no Lave a few "Republican speakers in an bah-i,,-; dent 

Obviously, these: Detnocvnls, fear discussion. For years, they have 

beesn advocating dec; muss lb at will not. bear examination before tlie 
people. What, however, shall we; say to tlie fn'.ei- trade: advocates? Is 
there any one: of than, that, would accept a proposition like to the one to 
which you have here. re:ferreel '( Would tiiey even accept an offer that 
was. so much better than this, that tt would pivc them, ol' cool and refect- 
ino- readers, five Ion,,!,-*;!, /<'„<c* a*, i^iviij as yem could uive (o any Demo- 
crat, of move auditors? Would Mr, Halloa;!;, of the Jan nail if" Com- 
mcKc. siccepi, the: niairnilicenl. odor I have made (o you, which, thus far, 
you have not act-espied ? Would it be a.<'e'e:pf.e:d by JMr. Urcciic, of the 
liostou Mornimj 1'oslf Will you ae:e:ept it? If you will not, can you 
object, In the course of the l.)e:mooiatic leaders to whom you have here 
referred ? Scarcely so, as I think. 

Hoping to hear that you have reconsidered the: eiueation, and have 
decided to sie:e:oele to a proposition which will enable you to tidelre:ss to a 
'iitii/it.-n and a haif of rt-ia/a-f, all the arguments Ibsit can be adduced in 
support of free-trade doctrines, I remain, my dear sir, 

Very truly and respectfully yours, 

Henry 0. Carey. 
W, C. Betami, Esq. 

Philadelphia, January 17, 1860. 

* "Mb. Caret's Challenub. — Mr. Heury C. Carey, of Philadelphia, known 

by various works on political economy, bus challenged Mr. lirysnt, one of the 
editors of ibis impel', io a ilisoussion, in the newspapers, of the question of oas- 
toni-lmnse taxation. In buhulf of Mr. llvyaid, wenoidd state liiat cliiillonges of 
this kini.l lie neiiher jives nor accepts. It vvouia ii'ihost seem like ;La'oet;>r.ion on 
his part :■:■ say lici-. lie lias not. read the letlors — two isi number, bo ia told — in 
which tliis delinnco is given on the part of "Mr. Carey, having, un:'or:utmtoly, too 
littie curios; 'y to seo in v.t.at tevias "d is expressed : but ns sueh is tlie fact, it is 
vol'; [jevhf.i.s to, mention it. His dntiers as a journalist, and a coiumenintor on the 
tccnis of tae day and too various iul-erosting questions tvhieli they soggest, leave 
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him no time for n spLirvni^-ninlonwl'.li Mr. Carey, to which the public, sifi er a Utile 
while, wouid pay no attention ; and if lie had ever so much rime, find Use public 
were (ivor so much irdereste'i in what lie l::id to say, lie hus no iLitibit.ir.fi to di^lin- 
gnisli himself is: puh.ic '.U.i;ii.LLn at. His business is to enforce what in: considers 
importun! poliliciil truths, ami refute what scorn io liiui oners, just ;;s (lie oeea- 
sions arise, nn J Lo such extent as In; irn: -ines liir.'.sclf a'-ile to secure the ntieinion 
of (hose vlio read tliis journal, ami In; iviil nut turn asMo from this- course to lie 
" imself dewt. to a le'iioLLs dispute Coticernine: the tarin qncsi.ion nt :;uy man's 



" The question of the tariiT if not the principal controversy of the day. It may 
seem so to Mr. Or.roy, who is snlToving under a sort of eioiietuiiiiifL, I;.: (lie pii'olic 
mill I is occupied just new with uiLiLtcrs of graver imp ni. To them it is proper 
that a jeurii'.dist, should iirincipa'dy address Limso'.'', nulil (hey mo disposed of. 
lie may m;il;e a '.:■■;:: 1 si oonl iiiirmi-iies. if, otic." 1 iie'ds of controversy, but here is the 
main kittle. When the tariff ipiest-ion comes up ap.;a.in. it will in; early enough to 
meet it; anil even then, a journalist who understands his vocation would keep 
himself free to meet it in his own way. 

■'If Mv. Carey is anxious to call out some uutaLiomst with whom to measure 
wenpor.s in a iormni eombfit, nnd can And v-.o'oe ly who has oil ei mil desire wiih 
himself Lo shine in controversy, we enn reeonmii nd ro liim a person with v, lieen lie 
ran tilt to his hoari'a content. One Henry C. Carey, of Thiladclniiia, puli.ished, 
some twenty years siin;e, a vrorl; in three volumoB. entiLied ' I/Vinci pies i'f Politic:!] 
Eonnomy,' in which he showed, from the experience of nl'. the world, that ihi; 
Ivell'are of fi conn try is tlopendent, on its freedom of Initio, and that, iu proportion 
as its commerce is emancipated (rem Lhe ;::;ic : iie- of protoetion, a: I :ipi : : ■ ■ h -. - s 
absolute freedom, i's jiooplo are active, thriving, and pro-;ii;roiis, IVe will put 
forward Henry 0. Carey as idle chn'-.picn Lo do bs.'tlo with 1 ler.vv C. Carey, This 
gentleman, wiio is noiv so full of lislit, will hove ample nor); on his hands in de- 
molishing the pofjih.ons of !iis adversary, wil'i ivhieh lie h.;is lhe i-ieaf advantage 
of hcir.r already perfr.L'.ily favuiiiar. Whim that is lioue, which will f.she three or 
four years ar tiie !ef:sr, inasmuch lis boll: lhe disport an Ls are voliuainous writers, 
we would suggest ihnt he give iinmedialo notice to his associates, the owners of 
the Pennsylvania iron-mills, who wi'.l iiou'uiess lesc ne time in erecting a 
statue in honor cf the victor." 
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LETTER FOURTH. 

Dear Sir. — In the notion of your refusal to enter upon the discus- 
sion to which you. have Loon invited, it is said that you :i hurl net vend 
the letters " thai had been addressed to yon. That such had been the 
ease," is not. at. all improbable ; but how far a great, public teaehev, '.is 
yon undoubtedly arc, eau bo held justified in closing. his eyes when 
invited to a calm examination of the question whether his tune Ji i m^s tend 
in the direction of prosperity and freedom for the laborer, on the one 
hand, ov toward pauperism and slavery ou the other, seems to me to be 
far less certain. Placed myself in his summon, I. should regard it as 
one of great responsibility. — one in which erroneous aeiion, resulting 
from failure to give lo the subject the fullest and fairest examination, 
would be little short of the wilful and deliberate commission of crime. 
That you agree with me in this, I cannot, even for a moment, doubt. 

That you had not read the notice served upon me, I regard as abso- 
lutely certain, and for the reason, thai, its tone and manner are entirely 
unworthy of you, and you would, not, 1 am sure, permit anything to be 
said by others lor yon, that yon would not, say yourself. .Further, you 
are there pla.eed in the false position of doing what I know you would 
not do — shrinking iron: responsibility, by ponjiiti.'.Dg yourself to be pre- 
sented to the world as being only " c;ic of the editors" of the 1'ost, in- 
stead of ilia editor, as you are so well known to be. Mr. Greeley is ilie 
editor of his paper, and, as sueh, endorses the opinions, given editorially, 
of the many gentlemen by whom he is aided. So, too, is it with your- 
self; and the rule of looking to the endorser when the drawer cannot 
be found, applies in this ease as fully as it tan do in that of a. promis- 
sory noto. So far as I eau recollect, the editor of the Trili'.uiv has never 
shrunk from any sueh responsibility — having repeatedly replied, ovev 
his oiva signature, to naners a.ddressed to himself in relbrcnee to editorials 
i hat, he h;id published. Quite sure I am, that were you now to cite him 
before the world, as I have ciled yon, demamlii;^ an examination of the 
principles upon which he had based bis advocacy of protection, he would 
mosi gladly meet you — giving to all you had to say the benefit of his 
enormous circulation, and leaving bis readers to decide I'or themselves, 
after calm perusal of your arguments. Like you, lie might fir.il it quite 
impiissible Jo give lo the question all the attention it nii^ii!, demand, but, 
in that, case:, lit; would, most assuredly, find sonic one to lake his place- — 
becoming responsible, as editor, as fully as if be alone bad written. Like 
him. yon are surrounded by persons who have treated this subject on hun- 
dreds, if not even, thousands, of occasions — you mnkbm yourself respon- 
sible for all they have thus far said; and I am, therefore, at a loss to un- 
derstand why you should now fail to profit by the admirable opportunity 
offered you, tin establishing the truth of free-trade doctrines. Can it be, 
that their advocates dure r,ol. meet the question'' If so, are they not 
now placing themselves in a situation precisely similar lo that, so recently 
described by you, in speaking of year Democratic opponents? 
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I am told, however, that this is not the principal question of the day. 
It. may not he so whh the people of your city, hut you would greatly err, 
were you to suppose that, snob was the case with those of the states 
south arid west of' you, and north of Vinson and Dixon's line. In this 
State and Jersey, it is the imr., and almost, tin', only question. In Ohio, 
ft large majority of the "Republican senators are, stated to have announced 
their distinct intention to make It the question, in Illinois, the most 
influential of all the Kopuhlica.u journals of the State has entirely aban- 
doned the froc-tnido doctrines — giving itself iimv to tiio advocacy 1 of pro- 
tection. Throughout the "West, Hie question of the adoption of" measures 
required for the ercaliun of domestic markets, and for the emancipation 
of the country from, the control of iSriiish manufacturers, is rapidly 
taking the place heretofore so exclusively occupied hy the anli-s'nvery 
one. All of these people Miiy he wrong, and, il' so, they should ho set 
right. That they may he so, I have offered you the use of the columns 
of protectionist journals, circulating, to the extent of hundreds of thou- 
sands of copies, among the very persons who are thus in error. That 
great offer it is that, thus far, you have not accepted. 

The great question of the day, in you- estimation, is that of slavery 
and freedom, and in this wo are entirely agreed. How is it that men 
may be made more free? That is the oo.csiioc, and it. must he n.nswered 
before we can venture upon action, unless we are willing to incur the 
risk of promoting the growth of slavery, while really desiring to advance 
the cause of freedom. All experience shows, that men have become 
mere free as they have been more and more enabled to work in combina- 
tion with each other, and that the power of combination grows as em- 
ployments become more diversified — slavery, on the other hand, growing 
in all those countries in which men are becoming more and more limited 
to the labors of the field. Such being the cr;se. that policy which tends 
to produce diversification and combination should he the one which would 
lead to freedom. "Which of the two is it, protection or free trade, which 
lends in that direction ? h'or an answer to this question, wo need but 
look to Northern and Central Europe — finding there the protective sys- 
tem in full vigor, arid the people rapidly advancing in wealth, strength, 
freedom, and power. The opposite, or free-trade, system, has been in 
active operation in India, Ireland, Turkey, ami other countries, whose 
people are as rapidly declining towards poverty, slavery, and general 
demoralisation. 

How, my dear sir, has it been among ourselves? Turn to the years 
which fillowed the abannoniucat of the pruleclivc policy in Ib'tfi, and 
study the rapid growth ,:■!' pauperism and wveiehednoss that was then ob- 
served. Pass on to those which followed the passage of the protec- 
tive tariffs of 1H?A and 1828, and remark, the wonderful change towards 
wealth ami freedom that was at once produced. Sludy next, the growth of 
pauperism and destitution under the compromise tariff. closing with the 
almost entire paralysis of 18-10— 1 2. .Pas- onward, a.nd examine tb.e action 
of the tariff of 1M2 — remarking the constant increase in lie demand 
for labor — in the production a.nd consumption of iron, and of cotton and 
woollen goods — and in the strength and power of a community which 
had so recently been obliged to apply, and tlwJ. in vain, at. al! the bank- 
ing houses of Europe, for the small amount of money that then was 
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needed for carrying on tlie government. Look, next, to the reputed 
crimes we have lnul under tlie tariffs of 184(1 ami IHo'l— each and all of 
t.lieni tending toward slvengihciiiug tlie rich, while wtLikcuiiibi- the poor, 
and promoting a growth of pauperism such as has never, 1 believe, bueu 
known, in any country of tie civilized world, to be- accomplished in bo 
brief a period, Such having been the result, the tiueslions now arise, 
— Whither are we tending? Is it not toward slavery for the white 
laborer? Those are the questions 1 have desired to have discussed, and 
whatever you, mj dear sir, may think of it, i.hcy must be always in order. 
These, however, as may be said, are mere facts — a sort of fudv.i'Mil 
arithmetic. Trade should be free, and any facts that may be produced 
in opposition to that theory, must, be such as eannot be relied on — That 
we should be always going in the direction of freedom of commerce, and 
freedom of man, I fully and freely admit ; but what is the road which 
leads in that direction? Certainly, not the one on which we recently 
have travelled — all our present tendencies being Inward pauperism ami 
slavery, for the white man and the black. As certainly, it is (.lie one on 
which we travelled in the years of the period of the tariJfs of 18liS and 
1842 ; and if you desire any evidence of this, you have bud to look to 
the most distinguished free-trade writers of the present century — their 
teachings and mine bciw^- i.u full accordance with each other. 

Seeking proof of this assertion, allow me, my dear sir, to request 
that you will turn to Mr. J. B. Soy, and study the eases described by 
him as being those in which "proleetmu, granted with a view to promote 
the prolitablo application of labor and capital, may become productive 
of universal benefit." Look next, if you please, (o Mans. Bioiupvi, bis 
successor, and find him assuring his rea.dcrs ihat '■ experience had already 
taught, that a people ought never to deliver over to the chances of a 
foreign trade, the fate of its manufactures." Pass on to Mo;-.s. li'j:--ai, 
and read his entire disclaimer of the idea of non-inter volition by the 
government — holding, as he does, that "a prudent ami enlightened ad- 
ministration roijuires the makim:, in view of probable future benefit, of 
advances that may not, possibly, be repaid in full." Turn thenee to 
Mr. J. S. Mi//, who tells bis renders, that " the superiority of one coun- 
try over another, in any branch of production, often arises only from 
having begun it sooner, and that a country which lias skill and expe- 
rience yet to acquire, may, in other rcspee's. be bciter adapted (o the 
production than others that were earlier In the- field;''' but, that "it 
cannot bo expected that Individuals should, a.i their own risk, or, rather, 
a; their certain loss, introduce a new manufacture, and bear the burthen 
of carrying It on, until the producers have been educated tip to the 
level of those "Willi vhoru tie processes have become traditional," Look 
next 10 Mni'in. L'htwJ.ia-, and learn that not only "it. is not an abuse of 
power on ibe part, oi' the government," but that " it is only the accom- 
plishment of a positive duty, so to act at each epoch in the progress of 
a nation, as to favor the taking possession of all I he branches of iodnslry 
v.'iosc acquisition is authorized by the nature of things." The govern- 
ment which fails to do tins, " makes," as lie thinks, i; a great mistake. '' 

Yow have here, my dear sir, the views of five of the most eminent 
European economists of the present century — ail of them high authori- 
ties in the free-trade school, and yet all concurring in the views I have 
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CXprOSSod f.O YOU. Facta and iJlCOl/'lCS being tllllH ill Opposition til yCRIT 

doctrines, is it cut time tliut you should undertake anew the oxainina- 
tion of the questiou, with a view to satisfy yourself whether tlie teach- 
ings of tho Post are really those of slavery or of freedom f 

I am. told that I was ouch ii free-trader, mid nothing can be more true. 
Careful sIulIv <>'■' the phenomena of the free-trade convulsion of 1840- 
4:2., and of (he protectionist revival of 1 ^4.^-47 , having, however, satis- 
fied me that that, the facts and the theory could not agree, I was led 
to study anew tho latter, and find the cause of error. That found, 
I felt no more difficulty in admitting that I had been wrong, than would 
be felt by yourself, after you should have (.fied, and vainly tried, to 
establish the fact, that the cause of freedom was to he promoted hy a 
policy that secarafod the producer fvoni the consumer — placing the 
spindle and the loom on one continent, and leaving the plough and the 
harrow on the other. 

At the moment of inviting yen to join with me in an inquiry as to 
the real road towards wealth and freedom for our people, harmony for 
our Union, and prosperity and power for our great, Confederacy — that 
inquiry (o be conducted in the spirit of men who sought for truth, and 
not for victory — 1 had still some, lingering doubts of your acceptance; 
and yet, it appeared to me that you yourself should he quite as anxious 
for it as I, by any possibility, could be. — Desirous to remove all difueuhy, 
the space to he given was left to your decision — tho greatness of the 
subject seeming to me to give assurance tint I lie inquiry would be allowed 
to assume proportions somewhat in accordance with those of the interests 
to be discussed. Pledged, as we should he, to the cause of truth, and to 
that, alone, any previous im olvemen's, on. either side, would shrink into 
utter insignificance. .Neither of up, as it seemed to me, need he so anxious 
to shine in the dispute as to hesitate at any risk thai, we, as individuals, 
might run — pledgor! ss we were, by all our pa,-t history. !o give to this one 
great question, the most frank and candid examination. 

Regretting that you have not, thus far. been able to agree with me in 
the view that has been here presented, but hoping that you may yet do 
so, I remain, with great respect, 

Yours, very truly, 

Henhy C. Carey. 
W. C. Beyakt, Esq. 

Philadelphia, January 14, 1859. 



do, Google 



', CAUSES AM EITLl.TS, 



LETTER FIFTH, 

Dear Sir. — A fortnight since, you stated, on the authority of Dr. 
Wynne, that pauperism in the State of Now i"ork had assumed propor- 
tions relatively greater than those of England or of > ; 'eodaiLd,aiC.I " In r.-rU' 
in advance" of even tho downtrodden ami unhappy Ireland — your per- 
centage being as high as 7,40. or more than double that of all the .Bri- 
tish Islands. When these facts were iir.st presented to your sa.nitary 
sooiety, 'hey appeared to the managers " so startling as to lead theni to 
doubt their accuracy, but," as you now have told your readers, " after 
the most careful sei'ot.iny, they have not only adopted them, but given 
them currency as authority in their report," This " condition of facts" 
is one thai, as yon think, "culls for investigation by the proper authori- 
ties" — the alarming facts being presented lor their consideration, that 
no less than forty -one per cent of the paupers are native burn, and that 
the terrible disease of pauperism appears, "like the Canadian thistle, to 
have settled on our soil, a.nd to have germinated with such vigor as," in 
year opinion, " to defy all half measures to eradicate it." 

The pauper is necessarily a sla.ve to those who I'eed and elothe bun, 
and a slave, too, more abject, as a general rule, than are even tl« negroea 
of the South. White slavery thus grows steadily — furnishing good 
reason for the fears that you have here expressed. .1'icjual cause for such 
alarm may be found, however, In the fact that the growth in the number 
and power ef your mif.ionaires beeps even pace (herewith— growing ine- 
quality of condition here furnishing conclusive proof of 6! 
ligation and in freedom. How is it that such effects are bei 
Here is a great question, the solution of which may, as i think you will 
agree with me, be found in. 'lie following frightful facts, which have just 
now been given to the world, and which reveal a state of things well 
oa.lcula'od to earry the alarm of which, you speak, into the breast of every 
man who takes an interest, in our future. 

In your city tl'icro are f>00 tenement bouses, containing, by actual 
enumeration, ] 0,933 families, or about (if) persons each; 11)3 with 111 
each; 71 others, with LIO each; and, finally, 29, that, as we are told, 
are the most profitable, and that have a total population of no hiss than 
5 ! ■] 9 souls, or 187 to each. What are the accommodations therein pro- 
vided for the wretched occupants, is shown in lire following picture : 

"One of the largest and most reeenf.y bui'd of (ho >"ow York 'barracks' haa 
aparir.nm'.s I' 'l 1 I '.M bimiees. I', was limit, .-sy cci^dy i'w this use. It stuuds ovi a 
lot 50 by 250 fust, is cnterd at the siJoi from ullees oielu feet, v.Hc, ami, hy 
reiitou i;L' tli (j vie:u:iy o:' i! no: !::.':■ :nnvii'i of i iy;il Jn-Lff-iL. "die re. on ' su-i: so diLT-:- 
liiiuil that on a. cloudy 'Iilv \: U imposd'olc ii, read or seiv in them without r,j'i.ilie.i;!.l 
light. It hit-: act one room uliich can in tmy wny be thi-irouvdfy venulatotl. The 
vaults arA sir.rers nhieh are to curry oil.' the iiltli of [lie 1-ii ''amines :.a.ve e;::!Ted 
oim-iv^ in the alloys, ami doorways in the eeiliirs, through wliiuh the noisome 
and dea.l'.y miismio.i penetrate and poison the chink aii' or' tho house mid the 
courts. Tho writer- oleics for die vdiole vast establishment are a raiige of stalls 
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wi;liont doors, siTi-1 occosdb'c not only from the bui' ii'ie. bill oven from die street. 
Comfort 5» lievc out of the quoitiou : con .in tjecerey Imp becu .reiekrfia impos- 
sible; ami the horrible htiilalit-es of rim pnHscniicr-f-bir! ::io day after d:iy roo™;<r'i, 
— but on a larger scalp. And yet, Ibis h a. e.iir Rpecitncn. /iiid f "■ = » - <ooli hideum-i 
ami :;iS:ii;'i'; deuior;i.i7. : .u;i; liabUathm.-, — for two !■■■'■ •■-■■■. slouch, indecency, ism! 
jiyooiii, tin* poor family jmys — and i)>e lucii 1 ;■!] i ' ■■ 1 u i' receives--- ■ (hifi!/-jlvt j.jc ivc( 
annually on ike cost of the aparimeutt '■' " 

We have here the type of the system that is now more and more ob- 
taiiting throughout tlii: (-!; -.li ili'y. One bnanoinl convulsion follows an- 
oilier, each in its turn closing mills, mines, and furnaces, and thus 
destroy in;; internal commerce. With every step in that direction, our 
penule are mure compelled i.o seek the cities, and thereby augmenting the 
power of the rich to demand enormous rents, usurious interest,, and 
enormous prices for lets—their for! ones growing rapidly, while reducing 
thousands, and ten- of thousands, to a state: of pauperism and destitution. 
Is it, however, among the occupants of tenement houses, alone, that 
we aro to find the f'aets which indicate the deeline to which I have re- 
ferred—a deeline which must be arrested, if wo desire not to find the 
end of our great republic is amu'cby and despotism '! .Nook around jou, 
and jou will sec that while our population is growing at the rate of a 
million a-yenr, there is a daily diminution in the demand for skilled labor 
to be applied to Hie conversion of raw mal.cmls. into linishod eontmodi- 
tio.s ■ — a dally diminution of that confidence in the future which is re- 
quired for producing applies.;.! ens of capital to the development of our 
great natural resources — n daily increase in the necessity for looking 
to trade as. the only means of obtaining a support — and a eojisoipicnt 
increase in th.e ■pi'npr>rf!'mf; borne by mere middlemen to producers, 
causing increased demand for shops, and stores, and oilioes, in great 
cities, and enabling landlords lo demand the enormous rents which now 
are paid. The poor tenant slaves and starves, and finds himself at 
leniiih driven to bankruptcy because his pcolils, alter bis rent is paid, 
arc not enough to enable him to feed and clothe bis wife ami children 
— he arid they being then driven to seek refuge in a " tenement, house," 
there to pay a, rent that enables ils rich owner to double bis capital in 
almost every other year. The rich are thus made richer, while pauper- 
ism, and crime advance with the gigantic strides you have described. 

Is it, however, in your city alone that facts like these present them- 
selves to view'/ That such is not the ease, ;s shown in the following 
accurate sketch oi' the Philadelphia movement in the same direction, 
given, a few days since, by your neighbors of the Tribune: 

" Poverty has readied lowlier phioes in society than the babi'md";- destitute. 
Vr'a,ct. of 1 1 lip no incur, with .-any, and reduced ivii ;■;<•.■= wiili others, all fr'Dwiii;; out 
of the warfare of Ike jeoeriiment oil the iie.lus'ry of the coiiniry, hnvo madi^tiic 

present season one eu' peculiar banhliiii .-x i : ■ I sulfeeoiLi. Ji j?i 1 1 ' i-.: ■ i.oes wiihout 

ils In:, I' became no one eon allor! to employ it. I 1 ; r.-oos funnel ly libit: tn suppoit 
IhcriLsolvci! dce-cuTy, ore now o.rov.i.lh:^ for relief io our beucvobml iii.si.uulioiis. 
1'iio visitors of the hitter say there is more suii'erhij; new thiin ever before Known. 
I'iothimr, fooi.l, :"i 1 1 ■ i fuel ore daily iiiveo in 'aiiie amomd.o, ami ye", the cry of dis- 
tress continues. The sono-homees hove been corpelled to reo))cu, ami the r.hii- 
ritable arc taxed to the utmost. Those sclferiici; ti, on- amis are. ilie viei.iiuj of the 
scandalous m'^oo'-'Ornnier.: wihch has puided liie occo^ies of so- mooy branches 
of industry. TS'.ey would gladly tie.u ti,eir "otead, if permitted to ho so." 
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All this is strictly true, and it would, as I think, be equally so if said 
of any other city of the Union — the whole presuming a picture of en- 
forced idleness such as is rot, at this moment, to he paralleled in any 
country claiming to rani; as civilized, Pass next, if you please, outward 
from our cities, and loot to the iowns mid villager* of your own and 
Other Hliiles — narking the fact, tha.l the power of local combination is 
steadily diminishing, and that, a majority of them have either become 
skit.ionn.Ty, or have re tree railed. Go almost where you may, you will find 
that the internal commerce of the eounlry is gr;ul unify declining — that 
the services of mechanics are mooting less and less demand — that the 
dependence on threat cities is increasing in the same proportion lliat tho.se 
cities are themselves becoming more dependent upon Liverpool and 
Manchester — ami that, as a necessary consequence, pauperism and crime 
are everywhere assuming proportions so gigantic as well to warrant you 
in the assertion that their growth is now so vigorous as to bid defiance to 
"all half measures of eradication." 

How may they be eradicated '■ This is a great question j but to find 
the answer in it, we most first inquire to what it is thai, such a growth 
is due. Doing this, we find that the facts of the present day are in 
strict, accordance will), those observed in the vcars which followed the 
terrible free-trade crises of 1818-20 and 18U7-iO, as well as with those 
observed in Ireland. India, and all other countries suhjecl to the British 
free-trade system. Looking next, to the periods which followed the pas- 
sage of the "protective acts of 1828 and 1 842, we find directly the reverse 
of this — pauperism then steadily declining, ami the morals of the com- 
munity' improving as the soeietaiy movement became more regular. Turn- 
ing thence toward Northern and Central Europe — toward that portion 
of the Eastern world which steadily resists the exhaustive British sys- 
tem — we find phenomena 1 corresponding precisely with those observed 
in our own protective periods — the demand i'or human service becoming 
more and more regular in France and Germany, and the reward of labor 
growing with a steadiness that has rarely, if ever, been exceeded. — Such 
lieing the facts, is it not clear, my dear sir, that it is to the readoption 
of tin: protective polity wo must look for effectual "measures of eradi- 
cation." Believe me, nothing short of this will do. 

The readers of the Jiyiirrmt of Commor.a have lately been assured 
"that our institutions nurture the evils in question." \Yero that really 
the case-, the evil would be so radical its character, that nothing short of 
revolution could produce the change desired. That, happily, It. is not 
so, you will, I think, be well assured, when you shall have reflected that 
all our institutions find their foundation in local development, tending 
to the creation of thriving towns and villages in the neighborhood of 
our vast deposes of con! and lead, copper, zinc, ami iron — there making 
a market for the products of aerie uif lire, and giving occasion to the 
improvement of our great water powers, to be used in the conversion 
of food and woo! into cloth, and food, coal, and ore, into knives and 
axes, steam-engines and railroad bars. — What now is the object, for 
whose attainment o'er people seel, pt'o'.cetioni' Is h not this very local- 
ization in which alone our ins; if.it ions 1i.no their base? That, such is the 
case is beyond all question, and therefore is it, thai: confidence in those 
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iasuluii'ms grows in every period of protection — pauperism and crime 
then declining in their proportions with each successive hour. 

What, on the contrary, are the tendencies of (he British free-trade 
system? Do not, under it, towns, and villages decline, while great cities 
grow in size? Under it. dues not infernal commerce die away? Do not 
crises become more ifeeuort and more severe? Does not paralysis take 
the place of that heahhy notion which is indicative of strong and vigor- 
ous life? Do not pauperism and immobility grow with the growth you 
have so well described? Does not confidence in the utility and perma- 
nence of our institutions diminish with each successive year? To all 
these questions, the answers must, he in the affirmative — such phenomena 
having presented themselves a.t the close of every free-trade period. and 
the only difference heiween the present and Ui.e past being, that the 
current one has heen so much longer, and thai. Ihe disease has, therefore, 
become by far more virulent. 

Looking at all these facts, is it not, (dear, my dear sir — 
That the cause of disease is not to be found in the character of our 
institutions ? 

That, on the contrary, it is to be. found in the pursuit of a. policy that 
is at war with those institutions, and threatens their destruction? 

That the remedy of which you are in search, is to bo found in the 
re: i il option of the policy ol' proieetioi:, under which the country so much 
prospered in toe porbxis elu-ing with l^vi-l and 1847? 

That in default of the adoption of this remedy, our institutions must 
decay and disappear? 

That every re: 1 1 friend of freedom should aid in the effort to rescue 
his countrymen from the grasp of foreign traders in which they are 
now held? 

That every movement in that, direction must tend toward diminution 
in the quantity of wretchedness and crime? And, therefore, 

That all who oppose such action — teaching liritish free-trade doc- 
trines — are thereby making themselves responsible, before God and 
man, for the d cm oral i ration above described? 

Repeating', once again, mv offer to place your replies to these ques- 
tions within the reach of a million and a half of protectionist readers, 
I remain, my dear sir, 

Very respectful;.',', year obedient servant, 

Henry C. Carey. 
W-. C. Beyant, Esq. 

Philadelphia, January 31, 1860. 
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LETTER SIXTH. 



■Dear. Sib.. — Pauperism, slavery, and crime, as you have seen, fol- 
low everywhere in the train of the British free-trade system, of which 
you have been so long the earnest advocate. On the contrary, they 
diminish everywhere, and at all periods, when, in accordance with ;hc 
advice of the must eiiiinent Europeim economists, that system is cfTcet- 
ually resisted. Wn. ourselves, are now in the fourteenth year of a free- 
trade period — the result exhibiting itself, as yon yourself so recently 
have shown, in a growth of all that has at length most seriously 
alarmed the very men. to whose unceasing efforts ihet. growth in due. 
That they should be so is not extraordinary, hut. their Lib urn would ho 
much increased were [hey new to study carefnlly the condition of Lilian's: 
at the end of the peaceful and quiet period of protection which closed 
with 18-17, and then contrast with it the s'al.e at which we have arrived 
— following up the examination by asking themselves iho question — 
Whither are wo tending ''. — and seeking to find an answer to it. The 
picture that would then present itself to view, would so much shod; 
them, that, they would shrink back horrified at the idea of the fearful 
amount of responsibility tiny, thus far, had incurred. 

That the facts are such as yet have described them, cannot be denied. 
Do they, however, flow necessarily from submission to the British sys- 
tem, miscalled by its advocates the free-trade one— that one which seeks 
to limit all the nations of the world, outside of Kn:J;uid, to the use of 
the plough and the harrow, and ;o a single market, that of England, for 
an outlet for their products "'. That they do so, you will, I am sure, he 
ready to admit, after having reflected that men become rich, free, strong, 
and moral, in the ratio of their power to associate find combine together, 
and (hat the object of too British system, for move than a century past, 
has been that of preventing condonation, by frustrating every attempt 
at the production of that diversification of ]eir>o!ts, without which the 
power of association ea.n have little or no existence. 

What was the system before the devolution, and whiit were the meiV 
sums recommended lis being (hose most likely to promote the retention 
of the colonists in their then existing state of dependence, are fully 
shown in Lin English work on the then AinoricLiu Colonies, of much 
ability, published in London ::t. the time when L'rauldio wlls urging upon 
his countrymen the divorsiliciuion of their pursuits, as the only road 
towards real independence, and from which the Ib'dowhig is an extract : 

"The population, from, being spread round a great extent of [Vernier, would 
increase Y.-!thnut jr- vn,^ i lie least eau.-.j ;.f i ii:;eo , .i=-v o; l'.r Olio; tare! would not only 
"be plentiful, but plentiful where our people wiv.itod it, whoii':;-, at i:reseut, the 
popu; uteri (if v.v.r o.:e;: : e-. especial'y toil CHorul ones, is contiro:! ; tiiev have 
spread over all (he spjuse bir.weou tin: sea- and the iiiinen.aio-, tin: iamse>|Ooiiee oS' 
which, is, that land is beooin-:-.L!; tiwue, iloa ivV.idi i-. ;.'■•";: I i/uine- d! been jibutu'i. 
The people, therefore, find themselves too numerous f;ir ilu: n .lm ■ icn!! , .;i , t , : w liieli is 
the first step to becoming manufacturers, that step which Britain lias so much 
reason to dread" 
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Why, ray dear sir, should Britain have so much dreaded eomhination 

amoiWher colonial subject*'' Why should she so sedulously have sought 
1:0 disperse Ui cm over I he extensive tracts of land beyond the mountains: 1 
Because, the move they scattered (he move dependent they eouhl he kept, 
and the more readily they eotdd he compelled to tarry all their rude 
products to a distant market, there, to sell them so cheaply, as we are 
told by another distinguished British writer, ''that not one-fourth of 
the product redounded to their own profit," as a cons c que nee of which 
plaiit.iLt.iori 1nort.ca.L5es were most abundant, ami the rate of interest charged 
upon them so very high, as generally to eat the mortgagor out of house 
and home. Iti a word, the sysuun of that ihi.y, its described by those 
writers, was almost precisely that of the present hour. For its mainte- 
nance, dispersion of the population was regarded as indispensable, and 
that it might be attained, the course of action here described was re- 
commended : 

"Nothing cira therefore be more politic tluiu to provide n sup er&W dance of 
colonies to tnke off sill those people that find a waul of land in our old settle- 
ments ; and it may nnt. bo one or wo t tacts of country tie i will nnswov ibis- pur- 
pose '. provision should be liiiuk for the eenvenieiKjc ul' some, the Iiolhuiiioji of 
others, ami '■very measure taken to bo'crin die people of the colonics that, were 
p'iiping too p.inolous, rhr.l: lain! ivus plentiful in other [faces, nud granted oil the 
easiest terms ; and if such iinii.iceoier.ts wove not fr.nnel sulhcienr. for t.Li lining the 
country considerably, smvrimient should by nil means bo et the espouse of trans- 
lioriinc tli em. Notice should he piivo-i! that sloops would lie always ready et Port 
l'itt or as laucli higher on the Ohio us is liuvipihle, for carrying ll":1 furniture 
without exvicuse, to whatever settlement they chose, on tin: Ohio or M^s;ssi|ini. 
S/uoh m.ens'ircs. or similar exes, would carry oil 1-1.0 s.oer.lo- of papulation in the 
central and southern eclooif, which luiyo been aud will every day be more and 
more the foundation of manufacture s." 



Having studied those roeemmeetlalbrs in. regard to the n 
of colonial ilopeui.ler.ee, J. will ask you next to look with me into the 
working of the British 1'rce-trado system, and satisfy yourself that its 
advocates have been mere instruments of our foreign masters— closing 
our mills, furnaces, and factories, retarding the development of our 
great mineral treasures, preventing the utilisation of our vast water 
powers, aud in this manner driving our people to the West, in strict 
accordance with the orders of ihose British traders against whom out 
predecessors made the Revolution. 

In 1815, the receipts from sales of public lands amounted to SI ,287,000 
This gives a measure of (he then existing tendency toward dispersion. 
Five venrs later, whim lite li'ce-ti'iolc system, hud rsirn'yzud the industry 
of the country, they had visei . royentie of 

the same year yielding more than §20,000,000. The go v eminent had 
seemed to he rich, ami (or the reason that it was " burning the candle at 
both cuds'" — paralysing domestic commerce, and driving into the wil- 
derness tlit: people to whose efforts it had been used to look for its sup- 
port. Free-trade excitement haying keen iblk.oved by paralysis, we Ji.nd 
the customs revenue to have fallen, in 1821, to 113,000,000— the laud 
revenue at the same time gradually declining until, in 1823, it stood at 
less than a single million. As a. consequence, we .sec the treasury to 
have been so much embarrassed as to be under the necessity of con- 
tracting loans, iu the period from 1S19 to 1824, to the extent of no 
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less than $16,000,000. As usual, here and everywhere, poverty, dis- 
tress, aud debt, ti.i both the people and the government, hurt fulluwcd in 
the train of the tisii.c-lnnsrs of the men who bad desired a roadoption of 
that dispersive policy rooomm< aided by British writers, as a means of 
prolonging colonial dependence. 

Turn now, if you please, my dear sir, to the picture presented by the 
pro tee live tariff of H-8, and mark ih.; steadiness of customs receipts, 
and the gentle and quiet growth of the receipts from lauds, as follows : 

Cosloma. Land SaleB. Total. 

1829 822,681.000 $1,517,000 $24,1:jS.u00 

1830 21,020,000 2,820,000 24.2JS\00O 

1831 24,204,000 3,210,000 27,414,000 

1882 28,465,000 2,ii2S.000 ;!1, 058,000 

1833 20,082,000 8,967,000 82,999,000 

In this period, every man eould sell his labor, and could therefore 
purchase the products yielded to the labor of others. Every one heing 
thus enabled to contribute ids share to the support of the government, 
the revenue had become so large and steady that the national debt was 
(hen extinguished. 

Pass On now, if you please, to Iho time when the approaching annihi- 
lation of proieelkm had slopped the building of mills and the opening 
of mines, and had recommenced to compel our people Lo scut-lei them- 
selves over the great West, and find the following figures : 

Customs. Lund. Total. 

1835 $10,51)1,000 £11,757,000 $34,148,000 

1836 23,409,000 24,877,000 49,286,000 

Once again, the government, was i; burning the candle at both, ends" 
— annihilating the power of combination, and thus diminishing the pro- 
ductive forces o.P the country. As before, it fancied itself rich, and acted 
according'/. ■ i he expenditure of (li.is period ahuost trebling thai, of Mr. 
Adams's administration, then but a few years past, .As a consequence, 
bankruptcy of the people and of the hanks was followed by disappear- 
ance of the power to contribute to the support of government, the cus- 
toms duties oF 1811 having but little exceeded irl 1,000.000, and the 
land sales having fallen to 81,300,000 — giving a total of less than 
11.6,000,(11)0, not "even one-third of that of 18156. Such having hecn 
the ease, need we wonder that the poverty of the government should 
have exhibited itself in the form of irredeemable notes, and in vain 
efforts to effect a loan in any part of Europe. Having destroyed our 
domestic commerce, and thus greatly diminished the productive power 
of the country, our foreign free-trade friends now turned their backs 

upon us — denouncing our whole people as rogues and swindlers. 

Once again, in \H-Vl, we find the readoption of the policy of resistance 

to British domination, a.nd once again wo meet the Iran rm.il lity ami peace 

of the period which found its close in 18154. as is shown in the following 

figures : 



1843-4 


Canton* a. 

$26,183,000 

27,608,000 

, 26,712,000 

23,747,000 




Total 








1815-7 


2,108,000 .... 
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-Again, a* always under prou-clion, there was economy in ilic adminis- 
tration of t.l':C government. Again, the nccessitv for contracting loans 
had passod away. Again, too. tin: foreign debt of tbe free- trade period 
was being diminished; and why? Because, onco again, that colonial 
policy which looked to the dispersion of our people had been rejected. 

Not content with lac lesson that had thus been taught, the protective 
policy was again abandoned, and once again we (hid the colonial system 
re-cs:<".b!ished, the rcsulis exhibiting Lhemsdves in the following remark- 
able iigures, indicating the extent to which the government lias recently 
been repeating the experiment of " burning the candle at Loth ends": 

diatoms. Land Solos. Iota], 

1853-4 $C4.224,(100 $3,470,000 =|172. (;04,fJ0n 

1854-5 53,025,000 11,41)7,000 Ci4.5:>2,000 

1856-6 64,022,000 8,817,009 72,939,000 



As before, in every free- trade period, the government W 
chilly richer, while the pfodriet.H-e power w;e*deolkiing from day to day. 
Expenditures, of course, increased — having reached, for those three 
years, exclusive of interest upon a large public debt, an average of 
$56,000,000, or nearly live times more lli.au they had been thirty years 
before. 

Having thus laid the Jour: J d km for :i. crisis, need we wonder that that 
crisis came, leaving the government, but recently so rich, in a state of 
actual bankruptcy, and wiiol'y unable to meet, the demands upon it? 
Certainly not. It was precisely what lias happened in every llritish free- 
trade country of the world, and in every free-lra.de period of our own. 
In each and every one, our people bad been driven out from the older 
States, and the government bad been enabled to take from them, in pay- 
ment for pilblie lands, the mass of their little capitals, leaving them to 
borrow at three, four, or five per cent, jn.:r month, of the wealthy capi- 
talist, ail that had been required to pay for their improvements — and 
finally leaving litem in the hands of the sheriff, under whose hammer 
their property had sold so cheaply as almost to forbid the purchase of 
lands tliat were as yet public and unimproved. Tbe receipts from that 
source are now estimated at $2,000,000, and thus have we returned to a 
point that is really lower — our numbers being considered — than (hat at 
which we arrived at the close of the Uriush free-trade .-peculations of 
1817-18 and 1836-30. 

hooking at all these facts, my dear sir, is it, not elcnr — 
That the system which yon advocate, and which has usurped the free- 
trade name, is but a return to that colonial one described in the passages 
above submitted for your perusal? 

That it has tor its object x)k destruction of the power of eomhinaikei. 
and consequent diminution of the ability to produce commodities in 
which to trade ? 

That, as a necessary consequence, it tends to produce a growing de- 
pendence of both the people and tbe State upon foreign ivadcrs and 
foreign bankers ? 

That to its present long continuance is due the fact, that liriiish jour- 
nalists now speculate upon "the recovery of that inlluenc ■ which eighty 
years ago England was supposed to have lost" ? 
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That the tendency toward reeolonization is growing with every hour, 

and that with each successive one, wo are move and more becoming 
mere took in the hamls of British traders? 

That, therefore, it is the duty of every friend of freedom and inde- 
pendence to lend his aid to the re-establish men t of that protective sys- 
tem under which the eount.rv so much advuneei] hi iiros oedt; and power. 
in the periods which closed in 1816, 1834, and 184"? 

Repeating the proposition, already so often made, to h.ivo yonr answers 
to these questions plaoed before a million and a half of protectionist 
readers, I remain, my dear sir, with great respect, 

Your obedient servant, 

Henry C. Carey. 
W. C. Bbyant, Esq. 

Philadelphia, February 7, 186(1, 
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LETTER SEVENTH. 



Dear Sir. — The essential object of tlie British system, as yon 
have already seen, is (lie sup predion, in every country of ilic world, 
outside of ] Si: if. a in, of that diversity of human cnn^loyTiicnts, without 
which there can Ik; mail is no single step toward livedom. The more 
that object c-uu be achieved, the more must, other nations be compelled 
to export tlicir product?!, and in their rudest shape, to Ibibin — doing 
so in d'troet opposition to the advice of Adam timi.t.h. — This is wdiat is 
called l'ritish free trade, the base of wddeh is found in that anuibdatiou 
of domestic commerce, whose effects exhibit theniselves in the poverty, 
wretchedness, and crime of India, Ireland, Turkey, and other countries 
subjected to the system, all of which are so well reproduced among our- 
selves in every Tjritish tree trade pericd. Heal freedom of commerce 
consists 1)1 going where you will — exporting finished commodities to 
every portion of tho world. Seeking that freedom, tiro most eminent 
h'reuch economists, as you have already seen, have held that it was 
" only the accomplishment of a positive duty" Jbr governments "so to 
act as to favor the biking liossessi.on of all the branches of industry whose 
aci|uisition is favored by the nature of things/' and that when they failed 
to do so, they made '■ a great mistake." 

In full accordance with the idea, thus expressed, the French Govern- 
ment has adhered to the policy of protection with a steadiness without 
example — the great result exhibiting itself in an export of the products 
of agriculture, in a finished form, such as can nowhere else be found. 
Thus protecting domestic commerce, the government finds itself repaid 
jo the power' to obtain revenue from a foreign commerce flint lms quad- 
rupled in the short space of thirty years — tho $100,000,000 of 1830 
having been replaced by the almost $IOO,uOtl,ibJ<) of each of the last 
three years — -the population meantime burying remained almost station- 
ary. As a con-eqnenee of ibis the reward of labor has much increased, 
the people have become more free, and the State has grown in inlinence 
with a rapidity unknown elsewhere. 

That it is to industrial development we arc to look for the creation of 
a real agriculture, can now be no longer doubted — the Emperor having, 
in his recent letter, told his finance minister, that " without a prosperous 
industry agriculture itself remains in its infancy/'' tliat " it : .s am --ury 
to liberate industry from all internal impediments,''' and thereby " im- 
prove our agriculture;" arid that in so doing the governm.uut will bo 
'■creating a national wealth" and diffusing " comforts among the working- 
classes." 

Nothing move accurate tlsan this could have been said by the great 
Colbert himself— -the man to whose labors France was lir^t indebted for 
the relief (d' her domestic commerce from the pressure of internal restric- 
tions and external warfare. Compare it, however, [ pray you, with our 
policy, erroneously styled the free trade one, every portion of which 
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seems to have had (or its object 'lie creation of impediments to domestic 
commerce, and the subjugation of our farmers to the tyranny of foreign 
traders. Look, if you please, to tin; almost ernlloH^ series of laws having 
for th civ object tin; compulsory use of ; i- : .. I h ] and silver, in a eoim.ii'y which 
exports the precious metals to such extent as to have driven our people, 
throughout a large extent of country, to the payment of three, four, and 
five per cent per month, for the use of tli.e small amount of money 
which, even at such rates, can be obtained. Turn next to the postage 
law proposed by your Southern free trade friends, at, llio last session, by 
moans of which the cha.rge fur the transmission o!' letters was to be 
almost doubled, Study 'hen the constant succession of' froo trade crises, 
by means of which, our domestic commerce has boon so often paralyzed. 
Pass on, and find the closing of furnaces ami mills, followed by constant 
increase of difficulty in the sale of labor- — consianrly growing pa.uperism 
and crime — and as eonsianl increase of that dependence upon foreign 
markets which has, in every ether country, been attended by growth of 
slavery among men, whether black, brown, or white. Look where you 
may, you will find the system of which yon have been the steady advo- 
cate, leading to the adoption of measures directly opposed to the teach- 
ings, of Adam Smith and those of his most distinguished successors, 
here endorsed by Louis Napoleon. 

Turn nest to another passage of the imperial letter, and find in it 
that agriculture must have "its share in the Lenefils of (lie ins Li Unions 
of credit/' and -hat the government must "devote annually a considerable 
sum to works of drainage, irrigation, and eloarage." Haying read this, 
study, if yon please, the [:.i:ocecdings of your free trade friends, constantly 
engaged as ilicy have been, in the efibrt to destroy ike credit of batiks, 
and to prevent the substitution of paper fin gold — and thus so far de- 
stroying co olid en ee, that tens of millions of specie are now hoarded in 
private vaults by men who dare not spend il, and fear to lend it at any 
interest whatsoever. — Turn, thence, to the condition of our treasury, and 
contrast it with that of France — the latter proposing to lead money to 
the people at low interest, while the lormer is consla.ntly in the market 
as a borrower, a.nd a! higher rates of interest than are paid by any govern- 
ment that claims to rank as civilized. 

Pass next to manufactures;, and find the Emperor 'eking his minister 
that, "to encourage industrial production, he must liberate from every 
tax all raw material indispensable to industry,"' and that he must "allow 
it, exceptionally, and at. a- moderate rate, as has already been done for 
agriculture, the funds necessary to perfect its raw material" — meaning 
thereby, as I understand it, further grants of aid similar to those, which 
have resulted in improving tins breed of sheep, and in giving to French 
aerieukuro many products not native to the soil, and yet essential to 
the perfection of manufactures. — Having studied this, allow me next to 
re;;ue?: that you wdll examine the teachings of the atLlhov of the tariff 
of 18-lf) — the tariff you have so steadily admired — and find him protest- 
ing against the imposition of "higher duties upon the mannfa.oiured 
fabric than upon the agricultural product out of which It is made." 
Examine, then, his tariff, and find in it. a systematic effort at the dis- 
couragement of industrial production by the imposition of liea.^y duties 
on the raw material of manufactures- -sometimes so great, eyen, as to 
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exceed I.Titiso paid by the finished commodities for the production of 
which they were needed to be used. That done, look next at the re- 
peated efforts of private individuals to improve our breed of slio.ci>, and 
at the ruin that has been the consequence — that ruin having resulted 
necessarily from changes of polity that have closed our factories and 
sent merinos to the slaughter-house. Look in what direotion you may. 
yon will find that, with, the exemption of the brief and brilliant period 
of the tariff of 1842, the men engaged in (he development of our great 
mineral treasures, and those engaged in introducing, extending, and per- 
fect-lug works of conversion, and thereby giving the: farmer a market 
for lils products, have been regarded as en en lies, deserving only of the 
hatred of the government; as men for the n.ceou i] dish men i of whose 
ruin fraud and falsehood might justly he resorted to — the holiness of 
the end sanctifying the employment of any means that, might be used. 

Adopting these ideas, the Emperor assures his minister that he will 
find in them the road toward real freedom of tra.de — the great exten- 
sion of commeroe producing a necessity for '• successive reductions of the 
duty on articles of great consumption, as also the substitution of pro- 
tecting duties for tin: prohibitive system which limits our commercial 
relations.'' — Having read this, do me the favor (o turn to the period of 
the protective tariff of 1828, and find there precisely the. state of things 
here described — the great, increase of revenue having then produced a 
necessity for abolishing the duties that had always thus fir been paid 
by tea and coffee. Loot, nest, to the working of that dispersive system, 
which scatters our population over the continent, and destroys the power 
of combination — at one moment filling the treasury to repletion by 
means of custom-house receipts and sales of public lands, and then 
leaving it bankrupt, to sock, as was done in 1 H42, and is now being 
done, for loans abroad, to keep the wheels of government in motion until 
the tariff can be raised. 

The policy of the French Government was accurately defined, some 
three or four years since, by the President of the Council, and there is 
nothing in the limperor's letter that is not in strict accordance with the 
determination then expressed, as follows: 

"The GovCTimiijnl Connelly rejects the princinle of free trai'o, ns iiicraniiatiHc 
With the independence Mil security ot a iire.it nation, end as destructive of lier 
u oldest mini niacin ecs, Ki> linnht, our enstonis-tarid's contain useless and anti- 
quated prohibit; mis, end we think tliev ronst Sib removed. Protection, however, 
is necessary to or.it- nmniii'acture.s. This protection must not. Sie blind, iii.cjnu^e- 
able, or excessive ; but the principle of it must be firmly maintained." 

Wo are told, however, that a treaty has been signed, in which there 

are great a.dvanees toward freedom of trade. If so, it does but prove 
the perfect accuracy of M. Chevalier, who is stud to have been the 
French ne.gooiator, in regarding protection of the domestic commerce as 
the real and certain mode of reaching freedom of intercourse with foreign 
nations. " In every country/' as he has told his readers, " there arises 
a necessity tor acclimating among its people the principal branches of 
industry" — agriculture alone becoming insufficient, " livery eoinmu- 
nit.y, eonsidera.ble in numbers, and occupying an extensive territory," 
is therefore, as he thinks, " well inspired, wlien seeing to the establish- 
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ment, among its members, of" diversity in the modes of employment. 
From tki! moment tbat it approaches ma unity, it should seek to prepare 
itself tli ere Tor, and when it fails to do so, it makes a great mistake." 
This " combination of varied effort.," us he continues, " is not only pro- 
motive of general prosperity, but it is the condition of national progress." 
Elsewhere, b.o says, that " governments are. in effect, the per-oiilioation 
of nations, and it is reijui.'.'cd tfnil they should exercise their hdluonee in 
the direction indicated by the general interest, properly studied and 
carefully appreciated." Therefore does lie " regard as excellent,, the 
desire of some of the most eminent men of the principal nations of 
Europe to establish around 1 them the various branches of ma.mvfac tores." 
Such being the latest views of the present leading free-trade writer 
of France, we may, I think, feel quite assured that wdrat lie may now 
have done, is only what he has regarded as warranted by the advanced 
position occupied by French manufactures — that position having been 
attained by means of a steady pursuit of the protective policy. It is 
the. point at which we have ourselves arrived in reference to every 
branch of manufacture that has found itself cilicietitly protected in the 
domestic market, whether by the particular circumstance of the case, 
or by aid of revenue laws. More steadily than to any other, was protec- 
tion given to the production of coarse cottons, and hence, it. is, that we 
now export them. The newspaper is protected by locality, a.nd that 
protection is absolute and complete ; and hence it is, that we have now 
the cheapest journals in the world. The piano manufacture is protected 
by climate; and therefore it is, that It has attained a development ex- 
ceeding that of any other country. Had iron been as well protected, 
our annual product would count, by millions of ions, and we should bo 
now exporting, in the forms of iron, and manufactures of iron, a quan- 
tity of food twice greater than that we send to .Europe. All our expe- 
rience shows, that (1 10 more perfect the security of the manufacturer in 
the domestic market, the greater is the tendency to that Increase of 
competition needed for enabling us soon to commence the work of sup. 
plying the exterior world. 

In your notice of (lie changes now proposed In the French commercial 
system, you speak in terms of high approval of .Mens. Chevalier, as a 
"zealous adversary of commercial restrictions," but hove you ever, my 
dear sir. taught the doctrines of the teacher of whom you now so much 
approve? Have you ever told your readers, — 

That "every community is wali-inspircd when seeing to the establish- 
ment among its members, of diversity in the modes of employment"? 
That "combination of varied effort is the condition of national pro- 



That " every nation, therefore, owes it to Itself to seek the e; 
ment of diversification in the pursuits of its people, sis Germany and 
England have already done in regard to cottons and woollens, and as 
France has done in reference to so many, and so widely- different hinds 
of manufacturing Industry"? 

That "governments are in effect the personification of nations, and 
should exercise their Inline-nee in the direction of toe generi.l interest, 
property studied and fully appreciated"? And, therefore 

That " it Is only the accomplishment of a positive duty so to act, at 
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34 FINANCIAL CRISES ! 

each epoch in the progress of a nation, a.s to favor the Inking possession 
of all the branches of industry whose acquisition is authorized by the 
nature of tilings"? 

Unhappily, such have not been r.lic teachings of the PoH. Had they 
licon such — liiul your journal sustained the policy advocated by .Moris. 
Chevalier, us here established at- the date of the tearful financial crisis 
of 1812. should wc not, even at this time, have been far advanced toward 
that position in which vm eould feel that prolcofion wollM eease to bo 
required ? linfortaiiately. it lias (aught I lie reverse of this — .the results 
exhibiting themselves in a. constant succession ol' tiuaucial crises, and 
paralyses of the most fearful kind — in repeated bankruptcies of the 
treasury, of banks, railroad companies, and merchants — in an almost 
entire destruction of confidence. — -in the subjugation of the poor bor- 
rower to the rich money-lender, to an extern, unparalleled in any civi- 
lized country of the world — and in a growth of pauperism, slavery, ami 
crime, that must, he arrested if we would uoi see a perfection of anarchy 
established as being the condition of our national existence. 

Had you and others taught the doctrines of M. Chevalier, would suck 
be now tliss slate of things in a country so richly endowed by nature as 
our own 1 

Not having taught, them, and such having been the results of your 
past (cachings, is it not now your duty, as a man, as a lover of liberty. 
and as a Christian, to study anew the doctrines of the economist you 
have so much commended, and satisfy yourself that you have been 
steadily advocating' the extension of slavery while desiring to be the 
advocate of freedom? 

Hoping that you may conclude to furnish answers to these questions, 
and reiterating the assurance that, they shad have this largest circulation 
among the advocates of protection. 1 remain, iny dear sir, 
Yours, very truly, 

Henry C. Carey. 
W. C. Bryaht, Esq. 

., February 14, 1860. 
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LETTER EIGHTH. 

Dear Sir. — For the maintenance of oei]nni:d denei-abnee, and (or 
the perpetuation of power to compel the colonisls to make their exchanges 
iti u foreign market from which they wore allowed to carry away 1ml. one- 
fourtli of the real value of their products, it, was, as you have already 
seen, held that tlir;y sh.ouhl be kd lo disperse themselves throughout, the 
West — therchy almost niinlhilaling that, power o.l' itssucialiou which, as 
then was feared, might, lead to such increase of wealth and struuglh as 
would forward the cause of independence. For tin: accomplishment, of 
that great, object, (lie aid of govcnimeiit was then invoked — its help 
being needed i'ui' providing land- and means of trail soon a (Ion. Since 
(hen, the British IVce Ivade system has been employed to do tlsc work, 
its mode of action 1 mi tig that one so well described in a Parliamentary 
document now but a few years old, the following extract from which ia 
here submitted for jour perusal : 

"The laboring classes gon '■!■:'. '";.-, in ilio niiVieiliLCinrYv :ii- : i-io-ts of this country, 
nn-.l CHpeciai'.y in Ine h on mil oosiL Ji strips, avo very little: amove: of tlici ox Tout to 
lvtiici! iln'y avo oricn ink'bted i'ov itmii' tiling ernijloyoil a.t. all to the linincnit 
loams vebieii tlniiv employors Yohailiiciiy incur in biul tiracs, in order to iln:!rt,y 
f'-.i-f.irpi. cr-'.i !)!;.■'!■■ hi?, '.::■'! to ynlu -.fid l.eii- posvessioa. if Jh ,■"■;/>> ■,ifir!,---:s. An Uteri tie 
iustfiiHSOH ii.ro well kne,y,-n of Piiii'.cy,'!. having in siic's times earne;:! on their works 
at a less amounting in liie ageree;.!" to Three or four livnvlrfiii ihonsani.! neutii'is in 
the course of t.hvcjo ev :\,uv yours. Ii' the clho'ls of llioso who encourage die com- 
binations to restrict tiiO amount, nf lo.bov am] to pniilnee strikes v.ero 1o lie suu- 
uSHsful :cr any length of tima, the great aecnniiibtioioi of capita', coul.l no loneov 
bo male ■*■■.'«':-« en-..: 7 /!-: a. foe of the. iinal tce.-.-ii!.-// c-jpitiitt.'ts to oi:iri,.t:,-!.::i u!l foreign 
ontpeiitioi- :■";' thtim of f 'i: ; : eefii.e:, 1 iii us c.o ciour the way fur (ho ■u , j,-o(.- : irurl' : 

to stop in when prices revive, and to carry on a groat, business beii*re f..r:i : /n 
cajjst.ti! t'.or, opiiu ne.ccrjiiiito 10 Mic-i an extent as to bo able to csi-ahUsii n com- 
petition in jjtinus wirh any ohai-.i'i; of success. The ttirnt. oopitnJ.!. if t!d* country 
art the greet iastiitan a is 'f t-orfire. ignee.vl tie waji'iiij r.itpiirJ. of fonyi::: ronatrim, 
an;] are (if »iss:' csstnt'ml i'lslcnnienl- now- iv.oiminiug by ivliicli our iiiiiiiuiYieuirm.n; 
i-upi eue.'-y c.:o '■.;: :a.ii uTahied : tiie oilier oleeieots — cheap Inner, a '.inn. Ion eo oi' 
rnw materials, mean; c:' communication, atal skiiiee labor — beincj inpieily in pro- 
cess of being equalized." 

The system here so admirably described, is very properly characterized 
as beine; a " warfare ;" and it may now be proper to inquire- fuv what 
purposes, and against whom, it is wajted. .It is a war, as you see, my 
dear oir, for cheapening nil the commodities we haye to sell, labor and 
raw materia's — being precisely the object sought to be accomplished by 
that "Mcvcntitilc System,''' whose error wan so yydl exposed in the 
Wealth of Nut- ion*. It. is a war for compelling the pnop'.c of all other lands 
to confine themselves to agriculture — for preventing the tlivorsitieatiou 
of employments in other countries — foi' retarding the development of 
intellect — for palsying every movement, elsewhere, looking lo the utili- 
zation of the! n'.oiaUie treasures of the earth. — for increasing 'bo eifliculty 
of obtaining iron — i'or J.im.ir.isbing the demand for labor — for doing all 
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those tilings at homo arid abroad — and for, in this manner, subjecting 
all the farmers and planters of the world to the domination of the 

it ufaol.iu'ors of ISritam. 

How our government. co-operate 1 * in (ids warfare upon .its people, and 
in the promotion of the great work of rocoluiii/s.ti'Oi, will readily, my 
dear sir. be understood by all who shall study the. British prescription 
given in a. former letter, and shall (hen compare it with the cour.se of 
action here, under your advice, so steadily pursued — expending, a.i we 
have done, and now are seeking lo do, enormous .sums, and even carrying 
on distant wars, for the aerniisicion of further territory — making large 
grants of land for facilitating the construction of roads ami Lite dispet'- 
sioo of ouv people — fording million* of acre* upon the market, sr,d then 
rejoicing over the receipts, as if Ihey furnished evidence of increasing 
strength, tied not of growing weakness — wasting [he proceeds in politi- 
cal jobs of the most disgraceful kind, and in this manner producing 
iinauela! crises that close our ntlr.es, furnaces, and n.ill:-, and drive our 
people to seek, a refuge in the wilderness, there to pay [he speculate!' 
treble price for laud — and tints enabling him to deniand three, four, 
or five per cent per month, for the use of some small amount of 
capital to aid in clearing the land thus purchased, and in eroding the 
little dwelling'. — The house built, and lite (arm commenced, next oemes 
the sherifd and by Ids aid the poor colonist is now driven (o seek, a new 
refuge in some yet more distant territory — in foil accordance with the 
desires of those of our free trade friends abroad, who see in every 
attempt ;ii: combination a step toward manufactures — " that step which 
]Sritaiu ha* so much cause to dread." 

That such are the lacts presented hy our records cannot be denied. 
Having studied them with the at lea: ion they demand, you will, tuy dear 
sir, bo in a position to answer to yourself, even if not to me, the rpmstion 

— Docs the history of the world, in any of it* pages, exhibit evidence 
of the existence elsewhere of so powerful a combination for the pro- 
motion of that pauperism and crime, whoso extraordinary growth you 
have bo well described t So far as my knowledge of history extends, it 
warrants me in saying, that no such evidence can be presented. 

The poor colonist, thus driven out, suffers under a tax for transporta- 
tion that, if continued, must for ever keep him poor. His need for 
better roads is groat, but of power to assist himself he has none what- 
ever. His distant masters may. perhaps, bo induced to grant him help 

— knowing, as they do, that each new road will ttct as a feeder of their 
collet's, while aiding iti the, destruction of the powers of the soil, in the 
further scattering of their subjects, and in more itrroly establishing their 
own security against toe adoption of any measures tending to the pro- 
motion of industrial hidcpi ndoneo. Lands arc now mortgaged, and at 
enormous raies of interest, as the only mode of obtaining the means 
with which i.o commence the road. The work half made, It becomes next 
needful to raise (ho means with which to finish it, and bonds are now 
created, bearing six, eight, or (en per cent interest, to he given at 
enormous discounts, in exchange for iron so poor in quality that it 
woold 11 rid a .market nowhere else — it* wear and (ear being such as 
must prove destructive to its unhappy purchaser. Under such civcure- 
^rances the road fails (o pay, and it passes into the hands of mortgagees. 
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leaving those by whom the work was started, poorer thn.n before — their 
lauds being li<!;ivily mortgii^x-d, and they themselves lining at last driven 
out el' house and home. Such Is the history of most el' the persons who 
Lave contribute J toward the oouinuyoecmeirts oi' ibe road and canal 
improvements of which wc so much boast, and such the history of 
the roads themselves — each and every financial crisis causing further 
absorption of American railroad property by Knglish bondholders, as 
has been already done in reference to the Heading, Erie, and so many 
other roads. 

Mwt this continue to he so ? It must, and for the reason, that our 
whole polity tends toward the annihilation of local action and domestic 
commerce-— that commerce in (he a.b-oi',eo of which railroads, can never 
bo made to pay interest on tire debts to the contraction of which their 
owners have been driven. The greater their dependence open distant 
trade, the more imperative becomes, from day to day, (he necessity for 
lighting for it — for adopting measures tending to the further desttmc- 
tiou of local trallic — and for thus rendering more ami more certain the 
ultimate ruin of nearly every railroad company o: the l;uion. IIow is 
it with yourselves -— with the people of your State 'I 'Hut a short time 
since, we were assured that a barrel of Hour could be transported to your 
city from Itoclmster at less cost than from i'iica — from fjotlalo more 
cheaply Liuin from liochoster — from Cleveland for less than from 
liul'Talo- — and from Ohieaeo more cheaply than from Cleveland — your 
railroa.d eomp.aoics thus ottering largo bounties on the abandonment, of 
the soil of flu; cMafe, and thereby aiding our foreign masters m the ac- 
complishment of the dispersion of our people. So is it In this State of 
Pennsylvania — through freight, being carried at less than cost, while 
domestic commerce is ta.ved lor the payment of losses, interest, salaries, 
and dividends. — In all. (his there is a. tyranny of trade that, has at length 
become so entirely insupportable, that the farmers of the older Suites 
are now clamorous, for measures of relief — urging upon their re- 
spective legislatures the adoption of laws In virtu.: of which they shall 
be relieved from a tux of transportation that is destroying the vaiuc of 
their land and labor, and that must result in lire crippling of all the 
Atlantic States, as well as of some of tho older of their Western 



1 on the part of your farmers, yon, however, reply, 
that it would be " legislation against tra.de" — that " nothing could be 
more impolitic than this process" — that 

"The cit'iena of rhi'.tinioro aii'.l Philadelphia, if (S-.-ny should r.loi.Sc it decorous 
and politic t'i do "itch a tiling. mi-lit ■,n: l l f.iisu a notilio vote of tiimiks to the 
le;osl'itv.re \:\:W:. would i'fiin'.t -ueh a li'.w. 'tin- moment it is i.ie^eC, a", i lie ;!:■ mil'.. 
trade, all the vast, aecuiunliiiions of the prodese of !.!-.c Wes; which now limi their 
way to Sew York by the New York t'emrul Kailroiul, will desert it. When the 
Qovci'iair of New York signs, the bill prove; ding free coamotiikiii benveeu our 
Com.rul Iti-i'.roinl and its anno soudicm rivals, lie si^as a, hill for tho relief of 
Tiii'.;i>i;i!phia li'ii: !'ni' a,.i.o , :oi;ie'.eiiiriii. :■!' Halt! mure, ami there will ho event 

vejoioiag in tiio-e cilies, whether ii he pcbiicly exposed or not The 

people of MiLiytiiid and IVonsylvairia niaho no Luis to prevent liie oooipeTithia 
of their railways with ours. They avo satisfied to let those who mtmage tiiein 
draw otf as great a proportion of the freight from our channels of lrai:si;nrl:i :;. o 
as they are able, and thvy will he very gaol of our co-operation in this work. 
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o:;is.i:s : 

Tlaltur.ore littH Invested sixty millions of doibirs in the railv.ays which centre in 
that tirmi-isSimg city. w|i„;tior these are proiiiabiy managed or not, is not so 
much the quesllcoi ivith those who uoniriioire the moaev. ad whether the olfeei 
shall tic to build up 15 al lb. a ore as n great mart, iim.l make Maryland the there i irt;.- 
i'ure of un active lva.de. Baltimore is (tie eo in move iai gate of Die Kour.h; her 
ambition k to beeoinc (hat of the West also. So measure .:ould bo betLer oiilou- 
lated to conspire with this ambition, and further this intent, thitu the pro rata 
freight bill now before onr lesblatviro. We earnestly hope that those numbers 
who li:;vo been imloee.l in iavi-r it will Lii vi- the su'i/.od a ro.ro oiirei'nl coie : Mora- 
lion, and snare us from an enactment the error oi' wSiicSi wit. bo but too deplorably 
evident before another legislature e:ui assemble." 



111 all tliis, I find no silicic word in favor of the farmers and land- 
holders of your Slate — those people upon whom you so long have 
ur-cd consideration of the advantage that must result to them from 
destroying internal commerce and readopting the colonial system against 
which' our predecessors inaclc the Revolution. Had you now occasion to 
talk to them, you would probably Buy — "Gentlemen farmers, you are 
entirely in error in supposing that you lime any inieresls that retpiire 
to be considered. The move you can be forced ki become dependent 
upon Britain, the more rapid will be the growth of cities like our own. 
That the dependents may be increased it is needed thai wc close the 
mills, mines, and furnace* of tile Union; that wc render the laborer 
more and more dependent upon i lie capitalist. ; thai financial crisis con- 
tinue to increase in number and intensity; that the rate of interest be 
main tallied so high as io ruin fanners, manufacturers, and railroad com- 
panies, while Increasing the number of millionaires: that pauperism and 
crime continue to increase, wifh constant diminution in the power to 
purchase the prod nets of the farm;, that the productiveness of your land 
continue to diminish as it now is doing; that our people be dispersed; 
sind that railroads continue to co-opcratc with the government in the 
effort to destroy that power of association to which, alone, should we 
look, did we desire to witness your growth in strength, we:. lib, and power. 
The heavier your taxation, the higher will be (he prices of our city lots." 
That the JSrif.ish free trade system is one of universal discord is proved 
by the commerce of India, Ireland, Turkey, and all other countries 
subject to it, and by our own, in every period of its existence. That 
opposition to it is productive of harmony, force, and strength, is shown 
in the movements of Germany, franco, and every other country that 
looks 'o the dovolopiueid o!' internal commerce as furnishing the real 
base of an extended intercourse -with odmr nations. Turn, if you please, 
to the recent letter of the French ihuperor, and find him telling his 
finance minister that — 

"One of tho o/realosi services to he rendered to the country is to fn iv.lt ate the 
transport of articles of ibsv. nec./ssily to sigrJeiuLuL-e and industry. With this 
object, die Minister of I'ut.he Works will cause to lie executed as prompilv as 
I,, -g.'a'e i;:i; means of eoirnir.niiention, e:uii;K rooits, and railways, wbose main 
oiiject will be to convey eon! and manure to the district- where the wants of pro- 
duction veljiiiro thorn, uad wi'.l (-niioavor to reduoe the tariffs, by establish! ni; an 
eijiiitiible competition between tiio camds and railways." 

Compare with this the teachings of the Post, and you will find the 

latter saving directly the reverse — exhibiting the advantage of sending 
to England all our products in their rudest lb mis, thus losing the 
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uid driving our people to the West, there to find a constant 
n the necessity for reads, accompanied hy as constant decrease 
in the power to make them. — That done:, allow mo to ask your attention 
to the steady growth of harmony in the interests of railroii.il owners, 
fanners, and niainifaetiu'ei's, exhibited in the following figures repre- 
senting the receipts of French railroads in recent years : 

Total Bacelpts. Receipts per Kilometer. 



The year following the great financial crisis cxldbils, Urns, a larger 
receipt ;hnu thai, by wdiich it Inn"] been proceeded. — Look now to the 
receipts of the first half of the two past, years, as follows, and mark the 
great increase that has since been made — 



Compare, T pray yon, my dear sir, the movement, thus indicated with 
that, exhibited among ourselves in the past, throe years, and you will 
have little difficulty in comprehend in:;; why it is, that our railroad eon;, 
panics, likes our farmers and manufacturers, our miners, and our ship- 
owners, are now being ruined—the $1200,000,000 expended in their 
construction bavin"' at this moment a. market value that can scarcely ex- 
ceed, even if it equal, $400,000,000. 

Looking at all these facts, is it not certain, my dear sir, — 
That the free trade system of wdiieh you are the advocate is one of 
universal discord? 

That, it tends to the involvement of men of all pursuits in life, arid 
of the Union itself, in one ureal, and universal rain? And. theivibre. 

That it is to the interest of the railroad proprietor to unite with the 
farmer in promoting the ados, lion of measures having fur their object 
the development of our mineral wealth, (lie creation of a veal agricul- 
ture, and the extension of domestic commerce? 

Hoping for replies to these questions, and ready to give them cir- 
culation among millions of protectionist readers, 1. remain, with much 
respect, Yours, very truly, 

Hbnev C. Carey. 
W. C. Eryaht, Esq. 

Philadelphia, Fclr\i.nr->j 20, 1300, 
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LETTER NINTH. 

Ikom the Evening Post, Tuesday, February 2Ut. 

"An Attempt to Rrvivs ah Oi.ii Ajivse. — It is intimated, we know not on 

what uctltorily, timt the Coiamiuoe of Ways ami Means ore a.bcat to report a bill 
to the House of Uepro-imtauvcs, with the; view of cavvyiug lot..; ollVct. Mv. l.tuoha- 
nan's recommendation to return to the old system of speeliie. duties. 

"If this be jo, our aged President, who has liven worrying about snei'.l7.e cuties 
ever since he 100I; the l-iaoetttive chair, will umbathtedly enjuy a slight, seose of 
relief. For our pari, we should bo perfectly willing l.n km him "ratified in this 
respect if tii e measure suggc^To:! did not imply an ia: pooch tu cut. of die goed sense 
of the committee by whom the bill is said to bo preparing, rani if the return to 
specific duties were not simply a device to increase Ihe burdens of [lie people. 
The mill-owners are not satisiied with their profits: they ao not mi;s money 
enough by -oiling Their jacrcleuuiize, and they call fur specifo duties to curiae 
them to extract a more liberal re venae from t.liese vii h whom they deal. 

"This is the. plain English of the clamor for speoiiio duties. The consignors do 
not waul [hem, do not ask Cor them, are saiisaed with the present method of coi- 
loet.b'.g the d.;:ie.s ty a pcreevango on the value c! the goods imported: the only 
change ll.iey wish for is that ri.e duties should be made lighter. (July the frater- 
nity of :;:il!-iiv.'ner-. de.rciieblcrs i:i maim facto ring corporations, capitalists wiio 
are anxious, ns all capitalists naturally are, to make what they possess more pro- 
tlueiive than it now is, ask for tlie imposition ef spechie duties. They have not 
the face to ask for :: direct increase of the duties as they new stand; they are 
afraid td demand dud a tax of li'iiecji per cent on imported saerchauaije shall be 
raised to twenty per cent, or a duty of twenty to one of twenty-five or thirty. 
The country would cry shame ori any Mich change. They, thercferc, tret at the 
same tiling indirectly : they wrap up the increase of taxation in the disguise of 
K] eel it..: dii:"e.-; tlie eor.sruncr is made to pay more, belt being made to pay it 
uiuier the name of specific duties, the increase is of such a nature th:r. it will he 
uppare:.; oniy to ait expert :;:evc:ttiti|.; ou!;ci!ainr. Too e.,!isumer finds that the 
eoiumidiy he needs boor; ;t higher price, but he is niysliiied hy the system of 
hc.iceliie :1a ties, and .ioes not know llutt the increase of price is a tribute which he 
is foreed to pay to the mill-owners. 

■' That class of men who own on:- mana-lac. incog cslablidunents have had pos- 
session of tlie legislative power of the eoonrry 1:.:,:; enough. It is Ojulie lime tii at 
the committees ef Cot: gross, and these who vote on the schemes laid before litem 
by U:.jse comodttees, tnottid l.iegin to constilt tiie wishes of '.ho people, it is high 
time that they shotdtl begin to ash, not what will satisfy the owners of forges, 
and foundres, and coal-mines, en. I cotton-raili-, ::■, I woellcn-oiilis, bur what is 
just and fair to these who iise the iron, ami warm iheir habitations widt t.lie coal, 
and wear the woollens and the cokons. This is not. done : the lords of the mills 
speak through the mouth of the 'President of the liepublio ami call for speeilie 
duties, and now we are told that they are dictating a oil! to the Committee of 
Ways and Means. 

" Great appt caeudor.s have been cuterta'uc 1 by many person;, both here and 
abroad, lesi mine: itles should be oppvossc i in our Cenufry hy codas! laws passed 
in obedience to the demand of the mass of the people. Wo received, net. long 
since, a letter fiom ling! and, iai n hi eh great anxiety was expressed lest this should 
lend to the downfall of cur government. Hitherto, however, the people in this 
country have been oppressed by powerful an I com pant, minorities. 1. eying; aside 

the tart That small classes of men, united hy a very perfect mutual un.U;: .-■■ inc. 

and melding large capita!?, too often tltiiiineer in ct.c ^itate legislatures, it is 
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certain that the revenue 'aws ol' this country have, for ninny years past, been 
framedihy a minority. TLc mid-owners have dictated tin; yln-ilc system of indi- 
rect i ■! i!i1. : -hi, eves' since 7.I10 las: war with Great !>ri1aiii, and ll;o nl;;:osl we have 
Inters a'ale to obtain iu (lit'- struggle again-: their suprcmaoy has ae.cn some miti- 
gation, some relaxation of the ;i> ;dccl ; ve .-v-siem — imvoi- a ■"■ 1 1 l 1 1 1 1; 1 1* re 1 ease from 
it The oligsit'liy of slaveholders, scarcely more numerous than Unit of the mill- 
owners, and eoualiy bouiul together by a common interest, and ccrieiM'tod plans- 
of action, have Hi c_- _■ i the pviinnp-i L nul.'ii;; oiuccs. interpreted the laws, and swayed 

t'ne domestic policy of tin; d. Icy with a more ami morn riioaous control for 

many yofu-5 past. Wo- are engsijred in a struggle with tliat oligarchy now, bat we 
have no idea of nllowinr; tho '.Iker ci'garelsy of mill-owners, whi'.e we are rims 
cngsigcd, to step in and rsiise the tribute-moriey we pay llsi'm to tho old rate?. 
What i'.o have wrested from their loiiaoums gssi.sp ire sini'd liocp, if possible. 

■'Oi.het' govern men cs are breaking (he fellers which have res:.ianned their 
peaceful intercourse with each orher, and adopting 11 more enlighlened system — 
a system which is the best and surest oleage of tin. laving nmity ana pence between 
nations. England and I'ronoe are r.r.siiscil in puiiie.g an end to (he idibera! and 
mutually misciiiovous prohibilWe sysioui in their commerce with each other. It 
will d:.5'ionov us in the eyes of the oivili/ed world if no, ivho beist of the freedom 
of onr institutions and the vvlsi.toni of our legislation, should in ihe niOisrilime he 
seen picking np. [he broken fetters of that, systesn, or.d patting them into tho 
hnials of aitlsuns a: Vt a shine 1 1:11 to forgo them a sain into jinmlcOls f.jr onr wrisls. 
If uny stioh bi!l sis is threatened shosdd be ivarcduocd iv.ro Couares- by tiie l.'osss- 
ndtt.ee of Ways and Means, wc trust thai, tin.' Republicans of (ho Wcdcm .States 
will be ready 1.0 assist in giving it its death-blow. If it. do not meet, its ijuietirs 
from them, i! will probably be ladeeted, as it will richly deserve, in the Senate, 
and Mr. Buchanan vrill never have the satisfaction ci' giving it. his signature." 

Dear Sir:' — You have, been invited to lay before your readers the 
arguments in favor of suck a chatty-: In oar commercial policy as should 
tend to produce diversification in (ho demand for human service, 
thereby Increasing (.ho power of association and the produetivencss of 
labor, while roliov f j'lt our farmers from a tax of transportation ton times 
more oppressive than all the taxes required lor the- support of European 
Hoots and armies — tliat invitation having hoon given in the hope that 
by its acceptance you would utali.c manifesi your t\iliinj;iioss to permit 
your readers to see both sides — your entire ooni'tdoooe in the sMieuriUiy 
of the economies! dootrinos of lvlueh you have hoon so lone; i|i earnest 
ai.lvoeato — and your disposiliou 1.0 espousi. 1 the osiuse of trutli, on what- 
soever side slie niiohf. he found. That you s.houli.l have hiiled to do this 
has heen to me a cause of much regret, havin" hoped htittor things of 
a lover of freedom like yourself. Resolved, however, that my readers 
shall have full opportunity to judge for themselves, I now, as you see, 
place within the reach of ike grout mass of tho protectionists of tho 
Ciiion, the reply that you have just now published, sincerely hoping 
that Utey may give to it the tnosl. cni'oful study, a.tnl thus enable them- 
selves to form a correct est' mate of (be son. of arguments usually add need 
in support of that British free trade po'.iey which has for its oojoel. the 
limitation of oar farmers to a sMmlc and distant, uiarhct. for their products 
— (he maintenance of the existing lerrifie tax of transportation. — and 
the ultimate reduction of our whole people to that state of colonial 
dependence from which we were rescued by tho men who made the 
revolution. 

As presented by me, the question wc arc discussing is not of the 
prices of cotton goods, but of human freedom, and in that light, ii: 
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is that I have bogged you should consider it. In support of that 
view, I have urged upon your consideration the irtcis, tli ;i.t. every British 
free trade period has closed with one of those fearful crises whose 
Hitil efl'ecls yon have so well depicted; that crises have Leon followed 
by paralyses of the domestic commerce, destroying the demand for 
labor; and that, as a necessary consequence, CLteh, such period ha.s been 
marked, on one side, by a great, increase in the number of millionaires, 
and on the other, by such a growth of pauperism that, that terrible dis- 
ease appears now, to are your own words, " like the Canadian thistle, to 
have settled on our soil, and lo have germinated with such vigor, as to 
defy all half measures to eradicate it." b'tirlhor, yon have been asked 
to look to tho facts, that the reverse of all this has been experienced in 
every period of the -protective system — domestic commerce having then 
grown rap'dly, with constant increase in the demand for labor, and as 
constant augmentation in (lie regularity of tin: societary action, in the 
freedom ami happiness of our people, in the strength of the government, 
and in the, confidence of the world, both at home and abroad, in the 
stability of our institutions. Such is the view that lias been presented 
to you, in the hope and belief that to a lover of freedom like yourself 
it would he one of the highest interest, and that, it would be met and 
considered in :i manner worthy of a statesman and a Christian. Has it 
been so considered? To an examination of that riuestiou I shall now 
ask your attention, reserving for a future letter the consideration of the 
e'iei'is of the ad valorem system in proohicing those f.nr.ccial crises whose 
terrible eJfeets yon have so well i.lep.ieied, and that pauperism ami crime 
whoso growth yon have so mne.li deplored. 

The experience, of the enter world is in full ace or dance with our own, 
the whole proving that the tendency toward harmony, peace, and freedom, 
exisfs in the direct, ratio of the diversity in the demand for human force, 
and consequent power of combination among the men of whom society 
is composed. Therefore is it, thai, the most distinguished economists are 
found uniting in the idea, expressed by 3[. Chevalier, the free trader 
wdiom you so much admire, that it is only " the accomplishment of a 
positive duty''' on the part, (if governments, so to direct their measures 
us to i'aeililate the Piking possesion of ell the various b ranches of indus- 
try for which the country has been by nature suited. Such must be the 
view of every real statesman — recognizing, as such, men must, the 
existence of a perfect, harmony in the great, and permanent interests of 
all tho various portions of society, laborers and capitalists, producers 
and consumers, farmers and manufacturers, fit such harmony, however, 
you give your readers none — consumers of clot h and iron here being told 
that, capitalist " not sal isiied with their profits''' are anxious to " increase 
the burdens of the people ;" that " the fraternity of milbowners," and 
they alone, are anxious tin a- cha.nge of system, with increase of taxes; 
that " the lords of the mills" are dictating to the Committee of Ways and 
Means; that "mill-owners have dictated thewln.de system of indirect 
taxation;" and that it is high time for them now to protest against the 
further maintenance or extension of the system. Lore, as everywhere, 
you are found in alliance with that l.iritish free trade system which 
seeks the production of discord, and discord and slavery march always 
hand m hand together through the world. 
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Alio 1 .'.' mi.; now, my dear sir, to ask yon if you really believe ilia! the 
facta are such as they here are said to tic? Do you not, as well as 
myself, /i.j.oie, that for years past., die wealthy mill owners of New 
Kugland have been opposed to any change of system that eould, by 
giving increased protection, tend id augment domestic competition for 
the sale of cloth, knowing, as they did, tho.t s«ni, roi:<jn:iiti<in must de- 
crease the cost of cloth to the consumer. So is it now, with the wealthy 
iron master. He can live, (hough all around him may be e.ru>hed by 
British eon ipeti lion ; and then, in common with his wealthy lintish 
rivals, lie must profit by the destruction (hoy have made. Such being 
the facts, and that they arc so I can positively assert, are you not, by 
opposing proloelivc measures, aiding in the creation among ourselves of 
a. little ' ; oligarchy of mill owners,''' whoso power to increase, the ''tribute 
money"' of which you so much complain, results directly from the failure 
of Ooimresv! sn to act as (o increase domestic, computation for the sale 
of cloth and iron ? The less that competition, the less must be the re- 
ward of labor, and the larger the profits of the capitalist, but the greater 
must be the tendency towards pauperism and crime-, and the less the, 
power to consume cither cloth or iron. 

"Hitherto," as you here tell your readers, our people -''have been 
oppressed hy powerful and compact- niinod.tios." In this you arc right 
— a small minority ui' voters in the Southern Slates having dictated ibe 
repeal of the protective tariffs of IS2o and i.8'12, and having now, with, 
a single and brief exception, dictated for thirty years both the foreign 
and domestic policy of ibis country. In 18-Mf, however, the free people* 
of our Northern Stales, farmers, mechanics, laborers, and miners — the 
men who had labor to soil ami knew that it commanded better prices 
in protective than in free trade times — rose in their nimbi and hurled 
from power this little "oligarchy" of slave, owners, then ta lung for them- 
selves the protection which they felt they so greatly needed. That it 
is, which they now sock again to do — desiring outre again to free them- 
selves from the control of that "powerful and compact minority" of 
slaveholders, under whose iron rule they- so lone have suffered. 

Permit me now, my dear sir, to ask oil what side it was you stood, in 
the groat coldest of 1 1-4:1 ? Was it. villi the poor farmer of the North 
wdit) sought emancipation irom the: lax of transportation, by tin; creation 
of a domestic market for his products ? "Was it with die mechanic who 
s*.ie_'ai ibe re-opening of the shop in which lie so lung \\-,:A wrought!* 
Was it with the laborer whose wife anil children were perishing for want 
of food? Was it with tin: little shopkeeper wdio found bis Utile capital 
disappearing under demands for the payment of usurious interest ? Fas 
it j)f,(,,on the contrary, with that. " little oligarchy" of men who owned 
the laborers they employed, and opposed the protective policy, because 
it looked to giving the laborer increased control over the products of 
his labor? Was it not with the rich capitalist who desired that labor 
might he cheap, and money dear? libs it not with those foreign 
capitalists wdio desired that law materials mmht be low in price, and 
cloth and linen high '( libs 'V not with those liriush sl.aio-mcn who find 
in the enormous capitals of .Ihtgiish iron masicrs "the most potent in- 
struments of warfare against the competing indnslrv of oilier countries" '■! 
To all these questions the answers must be in the affirmative, your 
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journal liaviny; Chen stood coiL!-f)i.f?Liou3 anions: the advocates of pro- 
slavery domination over Che free laborers of the Northern States. — 

Wo have now another free trade period, when crisis has been followed 
by paralvsi-;. ;liji.L it may, my dear sir, be not improper to inquire on what, 
side it in that you now Lire placed. .Is it by (-lie side of the free laborer 
who is perishing because oi' inability to sell hi* labor '! Is it by ihat 
of the poor farmer of the West, who tin (Is himself compelled to pay five 
per eeitt, -jx-.i- month, to the rich, capitalist? Is it by that of tho unem- 
ployed mechanic of the Middle and Northern States? Is it by that of 
the farmer whose land diminishes in value because of tho enormous tax 
of transport-alino to which he is subjected ? Js ('( not, on the enutrary, 
by the side of that, " little oligarchy' 1 which holds to the belief that the 
laborer is "the mud-sill" of society, that slavery for the white man and 
the black is the natural order of things, and that '• i'vi-c. society has 
proved a fail tiro " ? For an answer to those questions, allow me now lo 
point you to tho fact that you have here invoked the aid of a Semite, 
lite control of which is entirely in the hands of that same " oligarchy," 
for resisting any and ^\cry change in our commercial policy asked for 
by the farmers and laborers of the Northern States. .Now, a.s for thirty 
years past, your opponents are found unitmtr the men who sell their own 
labor, while your chief allies are .found in t.hc ranks of those by whom 
such men are classed as serfs. Need we wonder, then, that your journal 
should be always advocating the cause of the millionaires, and thus 
helping to augment the pauperism and crime whose rapid growth you 
so much lament? 

The facts being thus so entirely the reverse of what, you have stated 
them to be, is it. not, my dear sir, most remarkable - — ■ 

That, after aiding, during so long a period, in the, establishment of 
pro-slavery domination over our domestic and foreign Commerce, you 
should now venture to assert, that " the mill owners have dictated the 
whole system of indirect taxation, ever since the late war with Great 
Britain"? 

That, the necessity for resorting to such lois-statem.onts does not furnish 
you with proof conclusive of the exceeding weakness of the cause in 
support of which yon are engaged? 

That, regard for truth does not prompt you to a re-examination of the 
question, with a view' to satisfying your-ell.' (hat ol.' all the pro-slavery 
advocates, the -hmnial of Vommcrco not excepted, there is not even a 
single oue that has proved move efficient than yourself? 

Ifopiaa that you may follow my example by eriv'ny; this le.fi or a 
place in your columns, and ready ;,;, jdaoe within the reach of millions 
of protectionist readers, whatever answer you may sec fit to make, I 
remain, Tours, very respectfully, 

Heniiy G. Carey. 
"W. C. Bryant, Esq. 

Philadelphia, February 28, 186ft 
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LETTER TENTH. 

Dear Sie. — Allow n:o to beg that you now review with mo some 
of ilic facts tli at lira* far have been presented for your consideration, 
baviag clone which, T "will ask yon to say H' in the annals ol' the world 
there can anywhere 1)0 found a move adiniveble contrivance for the anni- 
hilation of domestic commerce than that which exists among oursel ves, 
eonbi.'C|oent: open llio adoption of British (roe trade doctrines. Closing 
our mills ami furnaces, the government compels our people to seek the 
West. There, arrived, they h^id themselves taxed for transport ath m to such 
extent that not only have fboy no power to develop the mineral wealth 
t.hal. so much abounds, but are wholly unable even t.o enm.truet roads by 
means erf which t.o go to the distant market. Few in number and poor. 
they are driven t.o seek relief at the hands of their 'British friends, or 
masters, pledging their lands and houses as sccurii.y for the payment of 
railroad bonds. In due season, the foreign creditor becomes owner of 
the road, anxious to increase his revenue, but, above all, anxious to 
promote the dispersion of our people, and to secure tin: mai alena.iieo of 
our existing colonial dependence. Heeking to accomplish that, object, 
he taxes ynvr fa.vmei'S for the transportation of (he produce of distant 
lands — 'Compelling iiumi to make good all the losses resulting from 
cheaply carrying the products of Wisconsin and Minnesota. Thus de- 
stroying the value of (lie land and labor of Atlantic Suites, he compel,-. 
:i. further emigration, and thus on and on In; goes — fully carrying out 
the liritish plan of recoloniKai.ion, while, always lauding the advantages 
to be derived from the British free trade system. .It is a remarkably 
ingenious arrangement, r.nd iIlc more you study it, the more, my deal- 
air, you must be led to wonder at the iblly of our people in having so 
long sul.nnilled to it. The British people are somewdiat heavily taxed, 
hut for every dollar they pay for tlie support of ihdr <nm system, do 
not our people pay ten for the support of fii-cupi people uwl Joniipi 
governments ¥ 

That the strength of a community crows r.- its internal eonnnet'ce 
increases, and declines as that commerce decays, is proved by tlie history 
of every nation of the world, Such Icing the ease, allow me to ask. you 
now to look with me into that commerce among ourselves, with a view- 
to determining its extent. How much does Kentucky exchange with. 
Missouri? What is the annual value of the commerce of Ohio with, 
Indiana, or of Virginia with Kentucky? Scarcely more, as I imagine, 
than that of a single day's labor of ibeir respeoiive populations; and, 
perhaps, not even half 80 much. — Why is this the case? Is it not 
a necessary consequence of the absence of that diversity of employ- 
ment within ilia ,S'^!(ts, everywhere seen to be so indispensable to 
the maintenance of commerce? Assuredly it is. Ohio and Indian,"! 
have little more than one pursuit — tied, of tearing out tlie soil, and ex- 
porting it in. the form of food. Virginia and Kentucky sell ibeir soil 
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in the forms of tobacco ami of tern. Carolina ami .Alabama, have the 
same pursuits; ami hci If. is (hrotighoiu by far the larger portion of tin: 
Union — millions of people being employed in one part of it, in robbing 
the earth of the constituents of ootton, while in others, other millions 
are employed in plunder!]!!:' the great treasury uf nature, of the eonstitu- 
cats of wheat and rice, torn and tobacco, and (bus destroying, for them- 
selves and their successors, the power to maintain commerce. 

The commerce of Slate wirb State is thus, as you sec, iny dear sir, 
hut very trivial ; and the reason why it is so, is, that, the commerce of 
man with his fellow-man, within the States, as a general rule, is so es- 
cecdino.iy diminutive. Were lire peoole of Illinois enabled io develop 
(heir almost boundless deposes of coal and iron ore. and thus to call to 
their aid the wonderful power of steam, the internal commerce of the 
Slate would grow rapidly — making a market at home for the food pro- 
duced, and enabling its producer to become a largo consumer of cotton. 
Cotton mills (hen growing up, bales of cotton wool would (ravel up the 
.Mississippi, to be given in exchange for the iron required for ihc roads 
of Arkansas and Alabama, and for the machinery demamh d for the con- 
struction of cotton and sugar mills, in Texas and Louisiana. 

That, however, being precisely the sort of commerce which liritain 
90 much dreads, and that, too, which our own government desires to 
destroy, Ibe capitalist foe-Is no onntideiteo in any road dependent upon its 
growth, v.diothcr fur the payment- of interest upon its bonds, or dividends 
jpon its stock. Hence (be almost- entire impossibility of obtaining the 
means of making any road that does- not lead directly (o Liverpool ami 
Manchester. Look with me, 1 pray you, into the Report just now pub- 
lished, of the Sunhury ami Krie Uailroad — running, as it does, through 
a country abounding in mineral wealth and fertile lauds. Its length 
is 288 miles, ^48 of which are already made, and 118 completed by 
the laying of the iron — the expenditure having somewhat exceeded 
88,500,000. There, however, the work stops, it being quite impossible 
to obtain, even as a temporary loan, either at homo or abroa.d, the trivial 
sum that is yet required, except at the cost of sacrifices that must bo 
ruinous to those wdto have comim-need the work. Until it shall he 
obtained, the capital already expended must fail to be productive, and 
lands equal in extent, to a- moderate (jcruian kingdom, must fail to con- 
tribute to the maintenance of our people, ami to the increase of the 
States in wealth, strength, and power. 

Thirty years since, ijermany did as we are doing, exporting raw ma- 
terials, ami importing liuishcil product?. Adopting prnlecion, she has 
placed herself in a position to compete with Britain (or ihc purchase of 
wool and cotton, and tor the cxpor; of knives and cloth. Then she was 
poor, but now she is so rich (bat her people take from us bonds by 
winch our roads and hinds are hound for the payment, of rates of iuio- 
rest so enormous as (o ruin Ibe persons whose property lias been pledged. 
— Thirty years since, we paid off all our foreign debts. Adopting free 
trade measures, we have since created a foreign debt thai requires for 
payment, of its interest, alone, more than the products ol" all our farms: 
that, go to Europe. Then, we were rich and strong. Now, we appear- 
as bcegars for loans in every money market of Europe, and are fast be- 
coming the very paupers of the world. 
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That our system tends to the destruction of domestic commerce in the 
Atlantic Stales, is beyond a. < ( ne.stion. How U ail'eets the value of kud 
and labor throughout those Western State*, in whose favor you now 
appeal to your Legislature, asking for a continuance of the system by 
means of which the. Now York farmer is made to pay i.hc cost of trans- 
porting the corn and wheat of his Western competitor, we may now 
inquire. 

Ten years since, Congress created in Illinois a great company of land- 
lords — granting many millions of acres of land, coupled with the obli- 
gation to construct a road from north to south, across the Slate, Two 
years later, an ex-Secretary of the Treasury, anthor of the tariff of 184G, 
was found in London, engaged in. peddling o!f this Company's stock and 
bonds. While there, he published a- hook. setting forth the fact that 
Illinois abounded in rich soils, and in coal and ores, and proving that 
the land alone would pay for making n. road that was fo cos;, according 
to my recollection, .some fifteen or twenty mi Uions of dollar* — the. whole 
of which must, therefore, he clear profit, to the stockholders. I'lvontually, 
the bait was swallowed, avid the result exhibits itself in the fact that 
_Mr. Oobden has been a ruined man —having been led by his free trade 
friends to invest therein the whole sum of S;ir>iU){)(i paid to him by 
[he Manchester manufacturers, as compensation for his s.ueocssl'ol eflorr.s 
at. bmigkn;- about a repeal of the British com laws, and of our -protective 
tariff of 1842. 

Why is this? Why is it, that the proprietors of so many millions of 
acres, and of a rend crossing so many beds of eoal and ores of various 
kinds, are mined men '. Because the road runs from north to south, 
and not from eas; to west, and caauot, dieroi'ore, he made a part of any 
line leading through New York to Liverpool. Because, the value of 
the land depended upon (he development of domestic commerce— that 
commerce which ".I'ritLiiii has so much cause to dread.'' Had the tnriff 
of 1842 continued in existence, the eoal of Illinois would long since have 
been brought into connection with the lead, iron, and copper ores of 
Missouri, and (ho country of the lakes, and with the cotton of the South; 
and then, all the promises of Mr, Walker, and all the holies of 31r. 
Cobdcn, would have U-en fully realized. Had, however , thai tariff been 
maintained, (he neopio of .Illinois would have made their own roads, and 
the country would have been spared the disgrace of having ex-Cabinet 
ministers engaged in the effort to persuade I'htgiish bankers to lend the 
money required for their construction. They would have been spare.!, 
too, a succession of linauoial crises, bringing ruin to themselves, while 
enabling their Ihiu-h free trade Ifiends to denounce them, hi common 
with all their countrymen, as little hotter than thieves and vagabonds. 

The less our domestic- commerce, the greater is our dependence upon 
Liverpool and Manchester, a.ud the less our power to construct, any road 
(hat docs not lead in that direction — the general rule being, that north 
and south roads can never be made to pay. Look, to your own Stale, 
crossed by two railroads, leading through your ci :y to Liverpool, while 
your people arc being heavily taxed for an enlargement, of your canals, 
which has for its only object an increase of competition on the part of 
Western farmers; that increase, too, established at the very moment 
when your railroad owners are compelling your farmers to pay all the 
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losses they incur in carrying Western preduee at, loss tlian tlie mere 
cost of transportation. Passing south, you find a retmsylvauia. road. 
running east ami west, to compete with yours, Mai: viand and Virginia- 
roads to compete with iill, and ^outll Carolina mid (ieoreda, roads in- 
tended to do the same; Lot of local roads you find almost none whatever. 
Why is this? li'eeausc Ln-eriiool is becoming more and more the centre 
of our system, ivit.1i New York for its place of distribution. Because we 
are fast relapsing in'.o a, stale of colonization, even move complute than 
that which existc-d before the. Involution. 

For the moment, your eity profits by this British free trade policy, 
tile- prices of l;.'!-i rising as tlio taxation of farming lands :i i ; _j i . ■ .eio-, 
but, is it quite certain tliat Iter services will always be required, as dis- 
tributer of the produce of British looms? May it not be, and that, 
too, at no distant period, ihar, Manchester and Cincinnati will find it 
better to dispense with services that require the payment of suoh enor- 
mous sums as are now required for the maintenance of so many thousands 
of expensive families, the use of SO many costly warehouses, and the 
payment of such enormous rates of interest;' The Craud Trunk Head 
has already, as we are told by the Daily Times, 

"Seized upon our Western eavry'eio; trade, and linked Chieiito and (li'.ucimiati 

to I'oTtia.nd and Host™ '/>/ II,-: ir.-'-y i'f On no ■!■:/, ami on terms iviiiiih a' -i .1.1 : . 

com |-e t;:i^n [rem the trunk line* of 3.1 an"' ui id, rctiiisyter.ni.-i,, innl Sen" York. 
They are delivering Hour ami grain in turw flngia-ud. and both domestic and 

:'". ■ i- ■_■ 1 ■_ :a;!i:;:- il»c in Ohio and ll'inoi*, cheaper than they can bo f i r ■■ .■ i i : a 1 : 1 y 

tva.n spovfed t1 :1 .Philadelphia, or New York, or Alba-oy. Not content with this, 
they ii:ive catered into competition widi our ooas.tir.g- trade from the troll" to the 
Hast, pud, usine; Unit oilier An<do-Auieiieim enterprise just alluded to, the Illinois 
Central, arc delivering ooticn from IMcmnhls to tlie Nov.- ihirdnud factories 
idu-iivi' :". ; i : I with move ovpodiiion tluni it can bo hhrwiirde.I by ihn rdbsbsi]:].ii 
llivor to Hew Orleans, and tkea.ee. to' sea to New Void; ami .Huston. Ror hare 
they keen unmindful of their own direct steam Communication with Kuglsnd from 
Quebec and Portlaod — the last-named point being converted into a- muri el' flrit'sh- 
Amoriean conimcree by reason of iiie lieroctual lcrs.e or virtual ownership b.v tlie 
tirami H'loinl; Company of toe Atlantic and St. Lawa-onco Hoil'.voy 1'ro.oi Portland 
to the Victoria ISridge. They are now a-dn™ lb;: Quebec ]i;u; of screw steamers, 
already one of the most sueoessfo', betwi en lit'.glan I and this eontineni, for de- 
livcrlog produce from Ciiieiiitiai: ami Clde--o at (.ivoviieol in h-rcn;// dags ! — to 
which end they issue their own responsible bids, of ho.hne; in the West l:,.:;,n S :,. In 
Livcrpm,/. A sample of lids c.p ovation may bo seer, in Wall Si reel a lams:, any day 
attached to sterling bids of eMekaje^e miido aiiai-.sl brcadslulis and meal, ami 
pioviciovis from the West on l-ii. gland. And it is by no means certain that in 
another year the cotton of Tennessee and Xovlh Mississippi will not he ma.de to 
take the same eviracv-dr.'.ary d : recti en, st.y front the ph'.'ah.o; Sta'.es to Manchester 
tio'i.i'.v-.n Canada." 

Such being the cr.se now, at the end of fourteen years of British free 
trade, what will it be ten or twenty years bciioe'' Arrant: cm on is are 
already on foot for connecting Southern cities wit-It Liverpool by means 
of Portland, while, throunbotil the West, tlie managers of the road 
" have not," as wo are farther told, 

"Failed la eTect the needful aM-mces io the West, t.i make the r.oiriox"ons ; it 
least temporarily complete. The fliinols Central, t'eom Cairo to Chicago, is their 
natural idly by reiis.ou of its .line. ash lo-cp notary, and they bridge the peninsula 
of Michigan i;y another hkiuiish work, the Detroit ami Milwioikee Hallway. At! 
this !asl connection will not folly answer Ike desie^s of tlie company on the 
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winter anrl orifly pv.ring trails of the West, wink Die li'sss are closed, it in not 
iit)T)oss :l ol(.' Hint, ot'.t! of the om.Ii.t JVIicliiS'iu L'of.ils rniij' bo !ciiic:l, iiko the A.'.bmiic 
iiinl St. La.v.'Vfsiiee, or a, o on troll ins iuteivsi pirdiasea in Us slnnijs ami njmtiaigos. 
Tin- M.k'liitiiTi Southern V.i- bi-iiti name J in this connection, because of it- in est fit 
financial (smliiu'riissnioiits, v.'iiioh Imvc dieapeiio.:! almost, io a mimiuul vulun its 
stock anil bi.imis, ami because, too, of its tori.iimis nt Toledo os well as lkirc.it : 
■the former point bciiiif c-.-sc'i;'ul1 lo tin; Cincinnati connections of tin: flrtunl 
Trunk." 

The more frequent and severe our financial crises, the more perfect 
must become the control of British traders over all our roads, and the 
greater the tendency lowards diminution in the necessity lot' profiting 
of the services of New York stores and New York merchants. So, at 
least, it seems- to me. 

Lor seven years past we have talked of the construction of a road to 
California, but, in the present state of our affairs, becoming poorer, and 
moro embarrassed i'voiu year to year, it- is quite impossible that we should 
ever enter upon such a work. The. wealth and power of Britain, on the 
contrary, become greater from day to day — all her colonies, ourselves 
included, being compelled to a.dd to the value of her land and labor, 
while their own soils become more and more impoverished, and their 
own laborers are loss and less employed. Let. our existing commercial 
policy be maintained, and we shall see the Grand Trunk Road extended 
to the Pacific — l.'orilaml ami Quebec becoming the agents of Liverpool 
and Manchester, and taking the place now occupied by New York. 
Looking at all these facts, is it not clear — 

That all our tendencies are now in the direction of colonial vassalage? 
That, as your city has grown at the expense of others, because of its 
proximity to Liverpool, so other places, furnishing means of communica- 
tion that are more direct, may profit, thereby at irs expense? 

That as Liverpool has taken the place of, Vow York in regard to ships, 
it may soon do so in regard lo trade? And therefore, 

That the real and permanent interests of your city are lo be promoted 
by an union of all our people lor the re-establishment of that industrial 
independence which trow -o rapidly under the protective tariffs of IS'JS 
and 1842?— 

.Hogging yon to he, assured of my continued delorminat.ion to give to 
the answers you may make to these questions, the widest circulation 
among protectionist readers, I remain, my dear sir, 

Yours, very truly, 

Hekey C. Carey. 
W. C. Bbyakt, Esq. 

PmtABiLPHIA, March 6, 1860. 
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LETTER ELEVENTH. 

From the Evening Post, Tuesday, Feb. 28. 

"As Example of tiie Effect of Pp.otkctio*. — ,'nr.rrng the cmnmoitities which 

have hitherto not been pr-i-mitt-r-U to be Viroiinlit. i:ii.(. Funics from foreign uomilviM 

is cntlery. It is now included in the lint of merchandise to which Lhe late treaty 

with Great Britain opens the- ports of France. 

"Those wlio lisne 11iii.de a comparison of French cutlery with the cutlery of the 
British islands must buvc been at first surprised at the difference in the quality. 
K e thbig can exceed the v.: rfectinn uf Wurk man ship, in the arrieles turned out from 
the workshops uf i-lit-Tiulu. 'I'lie symmetry and perfect adaptation o: the form, 
llie excellence el' the. material, the freedom fioiii (laws, an 1 the mirror-like polish 
which distinguish II. em, have for years past been the admiration of the world. 
French fiit'cvy, plaeed by its side, I: is a ruder, rougher appearance, an unfinished 
loot, as if (ho propel: tools were wanting to the artisan, or as if it was the product 
of a race amen;; whom the useful arts bail made less progress. 

" This is n oi civil i rt tn nr.y parsimony of mif.ire. oitlicr i:i supy lying iho m its- 
rial to be wrought or '.ho faculties of the artisan who bring" it to a usi-utl shape. 
The ores of the [■'■■oticii mines yield metal uf an exeoiler.l. qiialily, and the French 
race is one of the most ingenious and dexterous in the world. In all inanufite- 
tnros requiring the nicest nreoialuu and tin: greatest doiieacy of ivorltmanshiu tiie 
(■'reuch may bo said to excel the vest of mankind. Out of tiie most lnoueiiiisiug 
ami anuurent'y lutraeta.'ile materials Iheir shiii'u'. hands fabrleaTO a.vtieles of use 
or ornament of the u,i);| pleasing and becoming forms, What, then, is the reason 
that their celery is so much inferior li; tlor. i;f (Irtat Britain? 

"In all probabiiily (he reason is that which at one time caused iho silk trade 
to languish ie. Great Britain, which at one time made the peop'.e of the same 
country touiplaiu [liar, their gia^s was both hurt in quality and high in price. Ill 
both these instances t i . 11 eouipelition ol' foieiiin artisans was excluded ; the British 
nr.tnufucl urer having the monopoly of Iho marbci , there v, as nod -.in;; 10 sr.iiunlate 
his ingenuity; lie produced 'i-rlcies of inferior quahly, his vocation did nol lluit- 
rish, and both he and the community were dissatisiicrt. Su wilh regard tn the 
cutlery of France. tbe rtHIieulty has been the prohibition of the foreign niai.de. 
hut the foreign and I lie French cummodity be looked at side by side fur a iow 
years in the shop-windows of Paris, if the duty to which cutlery is stili to be 
subject wii". permit il. and we think we may venture ' .. p bulge , "■ . mves that the 
French workmen will show themselves in due Unit: no way behind their English 
rivals. "We may expeel i- ' : o same result to take place which has su union aston- 
ished and ponied the friends of protection it: Sardinia, where the remeval of 
inhibitions and urotoclivo duties has ra.used a hundred ililferent branches uf 
manufacturing industry to spring to sudden, and prosperous activity." 

Dear Sir: — Anxious that all the protectionists of die "Union 
slioul (3, a.s far ns possible, have it -within their power to study both aides 
ol' this question, 1 hero, as you see, lay bo.ibre my renders your latest 
argument against protection, thereby aflbrdiisi: them that opportunity 
oi-'juiio-ii-o. for llicn;,s!.dves which you so .syst.cuiai.ieu.lly deny to tin; rea.-lers 
ol' tho l J uat. Why is it that it is so denied? Is it that the Ihitish 
' A in no other manner than by such & 
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of groat facts as is here so clearly obvious? 'While enlarging upon the 
deficiencies of bYcuoh cutlery, as resulting Prom protection, was it neces- 
sary to shut out from view this important tact, that under a protective 
system more complete, and wore steadily maintained, than any other in 
tiiii world, b'raneo lias made such, extraordinary progress in all toxlili: 
manufactures, 1li:,i. she now experts of (hem. lo (lie extent, of' almost hun- 
dreds of millions of dollars annually — supplying them at home and 
abroad so cheaply, that she finds herself now ready Lo substitute pru- 
tcolivc duties for the prohibiiions which havo so long existed? Would 
it not be far more fair and honest store you to give your readers all the 
facts, instead of limiting yourself to the few that can. he made to jHiiom 
to furnish evidence of I he truth of that system lo which you are so mueli 
attached, nod to which we are indebted for the financial crises whose 
ruinous effects yon havo so well described ? 

Why is it that the .French people, while so successful ivii.li regard to 
silks and cottons, arc so detteieul in respect to the production and manu- 
facture of the various metals ? The cause of this is not, as you tell your 
readers, to he found in " the parsimony of nature,'''' and yet, it Is a well- 
known fact, that while the supply of coal and iron ore is very limited, 
others of the most useful metals are not to be round in h'ra.nee. This, 
however, is not all, the "parsimony of nature 1 ' which, noi.wl'hs.tamling 
your denial of it, so certainly odsis, being here accompanied by restric- 
tions on domestic commerce of the most injurious kind, an account 
of which, from a work of the highest character, will be found in the fol- 
lowing paragraph': 

"By the French 1™. nH minerals of erery I:i/u! belor.y to the crown, and the only 
iHiziiSiinys tie. pvrrii'.r of the. .".it arh.ifs. is, ■'■•; h.'tre /he rcfu.'ui :.f i!,i\ ■utir-e a! -he 
rent. fi:t<! lit-o:,. it !,y -he eroivn .surt'eyors. There is meat i.to'acaPy some I onus in 
c.veii eboiiiiKii; (lie leave of the er own to sink a shaft upon the property uf the in- 
dividual who is anxious to midorl ;d;i: Hit "peculation, ami to pay the cent usuiulv 

demanded, a certain portion ci' (he ei'oss product. The (> -oo Alexander do II 

has been vainly see^ia^ tins percussion for a lead-mine i>n his estate in Uriitany 
for upwards of ten years," 

Having read this, you cannot but be satisfied (list if aecounis most 
fully for L'rench dolieieneios in ihc mining and metallnrgie arts. That 
such was the case, you knew at the time you wrote your article, or you 
did not know it. .If you did, would it not have boon Ihr move lair and 
honest to have given all the facts? If you did not, is it not evident 
that yon have need So study further, before tinder taking to luetuvc upon 
questions of such high importance? 

Turning now from l'rench cutlery to British o_;iass, i find you telling 
your readers that (he deficiency in this latter ha.d been " in all proba- 
bility" due to the fact, that " the competition of foreign artisans 1 '' had 
been so entirely excluded. On (lie contrary, my dear sir, It was due to 
restrictions on internal commerce, glass having been, until within a few 
years oast, .subjected l.o an excise duty, yielding an annual revenue of 
more than 13,000,000. To secure the "collection of (hat revenue, it. had 
been found necessary to subject the manufacturer to such regulations 
in reference to bis modes of opci'ation as rendered Improvement quite 
inipo^ible. Trent the moment, that domestic commerce became /too, 
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domestic compicibon gte'.v, bringing with It the gi'eat cluinures that have 
since occurred. That, such is the ease, is known to nil tin; world, and yet 
I find no "mention of these important tacts in this article intended 1or the 
readers of tin: 1'ost. Would they not, my dear sir, be better instructed, 
were yon to permit them to sec and read both sides of this grea.t 40.est.iojj : 
What has recently been done with British ek-o, is precisely what was 
sought to be done in Trance by Colbert and Turgot, belli of whom saw 
in the removal of restrict- 01 is open intci'Mal commerce the veal road to 
an extended intercourse wil.1i oLlj.tr unions, of tbc world. With us, the 
great, obstacle standing in the way of domestic commerce, is found in 
those large British cardials which, as we are new officially informed, 
constitute " Lbc grea.t instruments of wa.rfare 'against the competing 
Capitals of oilier countries, ;:m& are the must essential instruments now 
remaining by which the niannfaelming supremacy'' of England " can 
be maintained ;" and in protecting our people against that most destruc- 
tive "warfare," we are but following in the direeLion indicated by the 
most, eminent Trench economists, from t.'oibert, to t'hevalier, France 
has protected her people, and therefore is it, that agricultural products 
arc high in price, while finished commodities are cheap, and that the 
country becomes more rich and independent from year to year. We 
refuse to grant protection, and therefore do we sh.il; deeper in colonial 
vassalage from day to day. 

Foreign competition, in the domestic market: is, however, as we here 
are told, indispensable to improvement in the modes of manufacture. 
This beine; really so, how is it, ley dear sir, that France has so very 
much improved in the various branches, in which foreign conip:-.i.i,.n 
intdrely prohibited ? How is it, that Belgium and Germany 

in regard to woollen cloths ? How is it, 

> so much improved, while boiue 1 chcap- 
1 entire monopoly of the home market? 
Would il bo possible to print a Ti-Umne, or a ir'oH, in .England, for New 
York consumption '( Perfectly protected, as yon yourself are, is it not 
lime Unit you should open your eyes hi the fact thai, it is to the slimula- 
tion of domestic eenipei.i-.ioii for the purchase of raw materials, and for 
the sale of finished commodities, we must look for any and every increase 
e wealth, happiness, and. freedom of our people ? 
The more perfect the possession of the donicslic ntarkei. Lie greater 
3 the power to supply (lie foreign one — the Ti-ihuw. bei.ro; enabled to 
upply its distant subscribers so very chcarily, for the reason that it, and 
ts ic'ilov.'s have to fear no competition for home advertisements from 
the London Times, or Post, "This principle," as you yourself have 
most truly said, 

" 1= corrvnirn It every iinsiiipss. Every nciiiuhuiiun'r priictisos it, by si'ivnys 
iitlov.-iiiii; tiic pvirBhiisor c.f 'aiviin ,.pin. initios of Lis surplus jaajuifiU'.luro 111 si-lviiii- 
tage over Hie domestic eor.sutaor, for the simple roisori I.La.t, the domestic cu 
siuiiiii' must support t.hu niiinufaetTn'?'.', 1 j . : I us iho quimtity of Mods con-uuiiod 
home ia very much larger tha.u tinii. sent abroad, ii is the liabit of 1.I10 mamd'ac- 
Hirer to send his surp'.us jVliroiuI, and soil fit iniy priae, so as to relievo the mark 01 
i>: u surplus which ini-iit depress prions ,it homo, and co;anol liim to work at littic 
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Admitting now that it were possible for ihc I. on don Tims* to supply, 
on every evening, a pupa' precise')' sbnikir to yours- — forcing abroad the 
surplus, am! selling " :;t any price, so an to relieve the domestic market, " 
would you not he among the first to demand pro Ice lion against the 
system? Would you not assure your reader* of the entire impossibility 
of maintaining competition against a journal, all of whose expenses of 
composition and editorship were paid by the home market — leaving its 
proprietors to look ahroa.d .for little more than the mere cost of paper 
and of pressworh : Would you not demonstrate to them the absolute ne- 
cessity of protecting t!i:i:i. •"!,:■■-* against a " warfare.'' that must inevitably 
result in the creat-bai of a '■ little oligarchy" of monopolists who, when 
domestic competition had been finally broken down, would eompel them 
to pay ten cenis for a, journal neither larger nor better than they now 
obtain fbr two '< Assuredly, you would. 

Addrcssine: suelt arguments to your British free Irade friends, they 
woidd, however, refer you to the columns' of the /W, begging you to 
study the assurance that; had there been given, that — 

"Whenever t'-.o cimr^o of nimneiiil :' : actuation s'-.all have broker, tlic hold of 
monopo'.isis and speco'a'.oi'S iipei' the. -ernes r.f ir:m ami i:-:i:i':. v."li"cii tin 1 tlmi: u'y 
mails fur tbe common use of mno, and whenever there si i rill be men of ski".], and 
enterprise to spare to «0 into the business of sron-maldni); for n livini,', anil not. 
on si.ei;;i'.;[! 1-iji. who shall set iheir wins at. U- to lire! out tin; bed- wiys and tlie 
el i Oil [jest processes, il 'v. est Vie tliat Hindi :trs abi.ini'uoiee both r.f eve anil fed t::ni 
ho made to yield plenty oi' iron, in spite of the enmpetitinn of .1',;; rope an iron- 
masters win) have to bring their products ihree tint us and miles to find, a 
market." 

To all this you would, of course, reply, that '■' financial fluctuations " 
created monopolies, and never "broke their bold;'-' that men of "still 
and enlcrprise" were not generally rieh enough lo compete with sueh 
rivals as the London Timet; that domestic competition had already 
given us " cheaper ways ami cheaper processes" than any other country 
of the world; that the freight of a sheet of paper was as nothing com- 
pared with the cost of editorship and composition ; lb;, I all these latter 
eosls were, in the case of the British journals, paid by the domestic 
market; that " the domestic consumers supported the British manufac- 
turer;" that the quaniity of journals consumed at bottle was so very 
n-reat thai their producers could afford to sell alewad "; ill, any price" — 
thereby " relieving the market of a surplus which might depress prices 
at home, and compel them to v.erk at. little or no prof; ;" and tliat, for all 
these reasons, it was absolutely necessary to grant you sueh protection as 
would give yon the same security in the domestic market- us was then 
enjoyed by your foreign rivals? 

Would not all this be equally true if said to-day of our producers of 
cloth and iron, coal and lead? Tloes the polhiy you advocate tend to 
place them in a position successfully to contend with those liritisb man- 
ufacturers who " voluntarily incur immense losses, in bad times, in order 
to destroy foreign competition, and to gain and keep possession of foreigi! 
markets" '( Can they resist the action of the owners of those " great 
a.eei;tiiu'::;tions of capital" which have been ma.de at our cost, and are 
now beiny: used to " enable a few of (-lie niosi wealth) capitalists to over- 
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whelm all foreign competition in V mes of i;reat depression" — thereby 
largely jiclcLit];'- to l1: el r already enormous ibrrrmes, "before foreign capital 
can again accumulate to such extent as to be able to establish a compc- 
tition in prices with any chances of success"? Can it be to the interest, 
of any country to leave its miners and manol'acttircrs exposed to a "war- 
fare" such as is hero officially declared ? J>o not they stand as much id 
need of proieeiion, for the sake of the- consumers, as you would do in 
the case supposed ? J'oos not your own experience prove that the more 
perfect the see-limy of the manufacturer in the domestic market, the 
greater is the tendency to that increase of domestic competition which 
tends to increase the prices of raw materials, while lessening the cost 
of cloth and iron? Do not iron, everywhere, become move free, a~ that 
competition ;;rows, and as employments become more diversified ? Is 
not, then, the question we arc discussing, one of the freedom and hap- 
piness of your fellow-men? If so, is it worthy of you to offer to your 
readers such arguments as are contained in the article above reprinted -' 
Holding myself, as always he veto. fore, ready to give to my reader,-) 
your replies to the rjucfclions f have put, I remain, my dear sir, 
Yours, very truly, 

Henky C. Carey. 
W. C. BaYANi, Esq. 

Philadelphia, March 13th, 18G0. 
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LETTER TWELFTH. 

BEAIt Sie: — Thirty years since, South Carolina, prompted by a 
determination to resist tlio execution of laws that, were in full accordance 
with both the letter and the spirit, of the Cons lilu lion, first moved a dis- 
solution of the Union. Failing to find a second, she staid alone. Since 
then, all has greatly changed. Now, each successive Jay brings with it 
from the South not only threats but measures of disunion, each in its 
turn finding more persons in the centre and the North anxious for the 
maintenance of the Union, yet disposed towards acquiescence- in the 
decision of their southern brethren, whatever that may prove to be. 
This is :i great change Lo have been effected in so brief a period, ami sad 
as it is great. To what may it be attributed, and how may the remedy 
be applied? 

Before answering this latter question, let us inquire into the causes 
of the disease — for that purpose looking for a moment into the records 
of our past. The men who made the .Revolution did so, because they 
were tired of a system the essence of which was found in Lord Chatham's 
declaration, thai lb.; colonists sbmUl tier, be permitted to make fur them- 
selves " even so much as a single hobnail.''' They were sensible of the 
exhaustive character of a policy that compelled them to make all their 
exchanges in a single market — thereby enriching their foreign masters, 
while mining themselves. Against this syslcm they needed prelection, 
and therefore did they make the devolution — sticking political inde- 
pendence as a means of obtaining industrial and commercial inoopemi- 
enco. To render that protection really effective, they formed a mort 
perfect, union, whoso first Congress gave us, as its first, la.w, an act fo) 
the protfcUnn of manufactures. "Washington and his secretaries, Uam- 
iitiju and .Jefferson, approved tills course of action, and in so doing were 
followed by all of Washington's successors, down to General Jackson. 
For half a century, from 17SS to iM;3!i, such was the general tendency 
of our eommereWl policy, and therefore was It that, notwithstanding the 
plunder of our merchants under British Orders in Council and French 
Decrees, and notwithstanding interferences with commerce by embargo 
and non-intercourse laws, there occurred in (bat long period, in time of 
peace, no single financial revulsion, involving suspension by our banks, 
or stoppage of payment by the government. In all that pencil there 
was, consequent iy. a general tendency toward harmony between ihe iNotilt 
ami the South, in reference to the vexed question of slavery — both Vir- 
ginia and Maryland having, in liS3'2, shown themselves almost prepared 
for abolition. Had the then existing commercial policy been maintained, 
the years that since have passed would have been marked by daily 
growth of harmony, and of confidence in the utility and permanence of 
our Union. 

Such, unhappily, was not to be the case. Even at that moment South 
Carolina was preparing to assume "hat i.nljrc control of our commerced 
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policy, which, with l.iio exception, of a. single Presidential, term, she lias 
since ™ ami-iimed— thereby loroing the Union back to l.lird. colonial system, 
emancipation from w-'iieii hod been the primary ol.ijeet el' the men who 
made the Revolution. With that exception her reign has now endured 
for more than live and twenty years, a period marked hy cojisiautiy- 
rocurring financial convulsions, attended by suspensions oi' oar banks, 
bankruptcies of individuals and of ilic government, and growing discord 
among the States. 

What, you will probably ash, is the connection between financial re- 
vulsion and sectional discord '! (.!.<> with me, my dear sir, for a moment, 
into the poor dwelling of one oi' our unemployed workmen, and T will 
show you. The, day is cold, and so is his sieve. Ilis wife and children 
are poorly clothed. Tlis tied lias been pawned for money with winch !o 
ohiaii! food for bis starving family. Tie himself has for mouths been 
idle, the shop in which he had been used to work having been closed, 
and its owner mined. Ask him why is this, and he will tell you to lout 
to our audi on -stores and our shop-, gorged with the products of foreign 
labor, while our own laborers perish in the absence of employment that 
will give them food. Ask him what is the remedy for ibis, ami, if he 
is old enough to remember the admirable effects of the tariff of 1.842, 
he will roll you that there can be none, so long as southern commercial 
policy shall continue lo carry poverly, destitution, and death, into the 
hemes of those who must sell their labor if they would live. That man 
has, perhaps, already conceived some idea of ihe existence of an "irre- 
pressible conflict,''' between free and slave labor. A year hence, he may 
be driven by poverty into abolitionism. 

The picture here present oil i^ no fancy sketch. It is drawn from life. 
This man is the type of hundred:.' of ihousamls, L might say millions, 
of persons of various conditions of life, who have been ruined in the 
repented financial crises of Ihe five-arid- twenty years of l.iritish free trade 
and South Carolinian domination, hollow those men on their weary 
way to tbo West, embittered as they are by the knowledge that it is to 
southern policy it is due that they are compelled to separate themselves 
from homes and. friends, anil perhaps from wives and children. See them, 
on their arrival there, paying treble and quadruple prices for the land 
they maul, lo the greedy speculator who finds bis richest harvest in free 
trade times. Mar!; them, next, oorif.rac7.it1g for Ihe payment of four and 
even five per cent per month, for the little money they need, knowing, 
as they do, thai we ere exporiing almost millions of gold per week, to 
pay to fbre : gners fir services that they would gladly have performed. 
Watch them as they give for little more than a single yard of cotton 
cloth, a biifhel of com, lhat. under a different pel icy would g; r vc ibetu 
almost, a doj.eii yards. Trace them onward, until you find their liule 
properties passing into ihe hands of tbo sheriif, tbey themselves being 
forced to seek new homes in lands that arc even yet more distant. 
Reflect, T pray yen, upon these facts, and you will <\n<\ in thorn, my deai 
sir, the reasons why the soil of Kansas has been siidned by the blood of 
men who, under other legislaeon, would have been found acting together 
for the promotion of tbe general good. 

Mr. Calhoun sowed the seeds of sectionalism, abolitionism, and dis- 
union, on the day on which be planted bis. free trade tree. Well watered 
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ami carefully tended Ijy yourself arid other*, all have thriven, unci all are 
now yielding fruit — in exhaustion (if the soil of tlic older Stales, and 
consequent thirst for the- acquisition of distant territory; in Kansas 
murders and Harper's Ferry riots; in civil and foreign wars. Tt is 
tin; same fruit that .lias been produced in Ireland, India, and all other 
countries that arc subjected to the British system. Desiring that the 
fruit may wither, you must lay the axe to the root of the tree. That 
done, the noxious plants that have flourished in its shade will quickly 
decuy and disappear. 

We arc told, however, that the interests of the South are to he pro- 
moted by the maintenance of the system under which Ireland and India 
have been ruined, and which it is the fashion of the day to term free 
trade. Was that the opinion of Washington, Joilersoii, Madison, or 
Jackson? Is it, even now, the opinion of those Bon thorn men whose 
views in regard to the slavery question ;irc most in accordance with your 
own? Are not Kentucky and Tennessee, Virginia, and North Caro- 
lina, Alabama and Missouri, rich in fuel and iron eve, and all the other 
materials required for the production of a varied industry? Did not 
the domestic consumption of colton inerea.se thrice more rapidly than 
[he population, under the tariff of \*-\2? Had it continued to increase 
as it then was doing, would it not new absorb a million and a half of 
hales — diminishing by many hundreds of thousands the quantity for 
which we need a foreign market? Under such circumstances would not 
our planters, ohia.hr more for two and a bali' million of bales than they 
now do for three and a half millions? Bely upon it, my dear sir, there 
is no discord in the real and permanent interests of the various section;-; 
of tlie Union. There, all is perfect harmony, and what we now most 
need is the recognition, by men like you, and by our southern brethren, 
of the existence, of that great and Important tact. In that direction, and 
that alone, may be found I he remedy fir our great disease. 

Looking for it there, the effect, will soon exhibit Itself in this develop- 
ment of the vast natural resources of every section of (be eountry — in 
the utilization id the great water-powers of both South and North — and 
in the increase of that internal cuin.uieree to which, alone, we can look 
for extrication from ihc d .illi.culti.es in which w 7 o are now involved. Let 
our- policy he such as to produce development of that commerce, and 
villages will become tied to villages, cities io chios, Suites to Slates, and 
wines to zones, by silken threads scarcely visible to the eye, yet strong 
enough to bid dolianeo io every elf irt that may be made to break them. 
British policy sought to prevent the creation of such, threads — British 
pi jlit.i clans having seen that by crossing and rcerossiug each oilier, and 
tying together llie Puritan of the mirth, the fjmiker, the ticvinan, and 
the Irishman of the centre, and the Episcopalian of the south, they 
would gb.c, unity and strength to the great whole that would be thus 
produced. Such, too, is the tendency of our present policy, our whole 
energies having been, and being now, given to the creation of nearly 

parallel ba.es of conimunicati ai road- ami canals pa-sing from west, to 

cast through New York aid Ponn-ylvania, Maryland, Virginia-, and Caro- 
lina — always at war with each other, and never touching until they 
reach the commercial capita! of the "British islands. In that, direction 
lie pauperism, sectionalism, weakness, and final ruin of our system. 
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